Exports slide 12%
on recession fears

Imports contractin December; trade deficit widens
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SHREYA NANDI
New Delhi, 16 January

12.2 per cent year-on-year (YoY) in

December to $34.48 billion as slowing exter-
nal demand amid recession fears in developed
economies continued to weigh on outbound
shipments, the data released by the commerce
and industry ministry showed. Still in the first
nine months of the current financial year,
exports grew nearly 9 per cent.

The latest decline in the value of outbound
shipments can also be attributed to the statis-
tical effect of a high base because December
2021 witnessed the second-highest monthly
exports in the previous financial year at
$39.3 billion.

“There are a lot of headwinds. Despite that,
our export competitiveness has held its head
high... It is clear that there are headwinds and
there is a recession in our export countries
(markets). Therefore, we need to look at export
targets in a manner that we are able to reap
benefits in relation to countries witnessing GDP
growth, such as Brazil and other Latin
American nations,” Commerce Secretary Sunil
Barthwal said on Monday.

Imports last month also contracted 3.46 per
cent to $58.24 billion, amid falling commodity
prices. The trade deficit widened to $23.76 bil-
lion, against $21.06 billion in November last
year but was still lower than the all-time high
of $29 billion in September.

Barthwal said that the decline in imports
could be because of a combination of factors.
For instance, some imports are related to
exports. If there are recessionary trends and
the export outlook is weak, demand for the
import of raw materials of outbound products
also declines. Turn to Page 6 b

India’s merchandise exports contracted
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UWVHOLESALE INFLATION COOLS
T0 22-MTH LOW OF 4.95%

The wholesale price index (WPI)-based

inflation rate for December decelerated

to a 22-month low at 4.95 per cent, on
the back of a higher base and the easing of price
pressure forfood and manufactured products.  4p
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Exports...

“We have consciously chosen
to reduce gold imports. Some
products, such as pharmaceu-
ticals and crude oil, are being
purchased at lower prices.
Imports also decline if import
substitution is taking place,”
Barthwal told reporters.

Aditi Nayar, chief econ-
omist at ICRA, said the softness
in prices of some commodities
contained imports to an extent,
stabilising the trade deficit near
the previous month’s level --
well below the average $26-bil-
lion gap seen in the six months
ended October 2022.

India’s merchandise
exports saw YoY growth in only
11 of 30 sectors, such as ready-
made garments, electronic
goods, tea, fruits and vege-
tables, and rice. High-value
products —petroleum pro-
ducts, gems and jewellery,
pharmaceuticals, chemicals,
engineering goods — wit-
nessed export contraction.

According to Barthwal, a

jump in the export of electronic
goods can be attributed to
incentives being given to com-
panies under the production-
linked incentive (PLI) scheme.
Rice exports, too, have risen, in
a sign that India is trying to
become a source of food secu-
rity for other countries.

“Despite recessionary con-
ditions, India has been able to
maintain a good level of exports
for textile products,” he said.

On a cumulative basis,
exports witnessed 8.8 per cent
growth during April-December
and stood at $332.76 billion.
“Given cumulative growth
until December 2022 and indi-
cations of a slowdown in global
economic activity, there is cau-
tious optimism about interna-
tional trade in the last quarter
of the current financial year,”
an official statement said. Non-
petroleum, non-gems and jew-
ellery exports, also known as
core exports, fell 8.5 per cent in
December to $27 billion.

A Sakthivel, president of the
Federation of Indian Export
Organisations, said that the
decline in merchandise exports

isareflection of the toughening
global trade conditions on
account of high inventories,
economies entering a reces-
sion, high volatility in cur-
rencies, and geopolitical ten-
sions. “The drop in commodity
prices and restriction on some
exports with a view to stem-
ming the price increase in the
domestic market have also
affected the growth numbers,”
Sakthivel said, adding that the
coming months would be chal-
lenging unless both global eco-
nomic growth and geopolitical
situation improved drastically

IndiaInc...

Almost six in 10 India CEOs
express optimism about India’s
economy over the next 12
months. In comparison, only
37 per cent of Asia Pacific CEOs
and 29 per cent of global CEOs
expect economic growth to
improve in their countries or
regions over the next 12
months,” the report stated.
Conducted in the last
quarter of 2022, as many as
4,410 CEOs from 105 counttries,
including 68 from India, par-



