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Volcan Investments, not Vedanta,
to invest in semiconductor plant

Vedanta’s ability to
raise funds had been
questioned by some

SURESH PIVENGAR
aumbai,septembeﬂs

Vedanta on Thursday clarified
that the proposed business of
manufacturing semiconduct-
orsisnotunder the listed entity
Vedanta Ltd but will be under-
taken by Volcan Investments
Ltd, the holding company of
Vedanta.

After signing an agreement
with the Gujarat government
for investing X1.54 lakh crore in
asemi-conductor plant, the Anil
Agarwal-led companyin a state-
menthad said Vedantawill hold
60 per cent stake in the joint
venture company while Fox-
connwill own 40 per cent.

Following this, Vedanta
shares listed on stock exchange
rallied from %277 to X305 on
Wednesday. Analysts had raised

Anil Agarwal,
Chairman, Vedanta Ltd

questions on debtladen Ved-
anta’s ability to raise such huge
amount for investment in the
semi-conductor plant.

On Thursday, Vedanta clari-
fied that the proposed business
of manufacturing semicon-
ductors will be under Volcan In-
vestments Ltd. Vedanta issued a
clarification after markethours.

All the benefits accruing
from the semi-conducted busi-
ness, as expected, will benefit
the promoters’ holding com-
pany Volcan Investment and
not the shareholders of Ved-

anta, said an analyst requesting
anonymity. Meanwhile, the op-
position parties in Mahagashtra
slammed the State Government

for losing Vedanta investment |

toGujarat.

‘Committed to Maharashtra’
In a bid to calm down the polit-
ical nerves, Anil Agarwal, Chair-
man of Vedanta Group, said Ved-
antaFoxconn  has = been
professionally assessing the site
for the project. Thisisascientific
and financial process which

takes several years and the com- |

pany started this about two
years ago, he said in Twitter,

Gujarat was decided a few
months ago as it met the com-
pany’s expectations.

“We will create a pan-ndia
ecosystem and are fully com-
mitted to investing in Maha-
rashtra as well. Maharashtra
will be our key to forward integ-
ration in our Gujarat joint ven-
ture,” said Agarwal.




