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Copper prices are currently
raling near record highs on
the COMEX in the US on the
ponald Trump administra
ton's proposal to mpose 3
50 per cent tariff on the red
metal’s lmports. However,
the US may not achieve its
objective soon and this may
evenlead toaretreat by Pres-
ident Tromp.

“Phe economic rationale
for Trumyp's threat to lmpose
4 50 per cent tarlff on impor-
ved copper 18 very unclear
Stagnating production has
indeed left the US increas-
ingly dependent on imports
of the crucial metal. Increas-
ing the cost of imported cop-
per will do little to change
this,” said research agency

BMI, a unit of  Fich
Solutions.
ANEXTENDED TASE

«.. The (US) administration

atms to enchurage the devel-
apment of new mining pro-
jeets within the US and sup-

-

y to get desi

port the domestic copper
industry. However, the US
produces only about 5 per
cent of the world’s copper
and has seen a 20 per cent de-
cline in production over the
fast decade,” said Ewa Man-
they, Commodities Strate-
gist of ING Think, a unit of

the Durch multinstional -

ancial services firm ING.

Developing new mines can
take up to 29 vears due tw
lengthy  permltting  pro-
cesses, she said, adding that
previous tariffs on steel and
aluminium did notlead to in-
creased domestic produc-
tion of the two metals.

The development left US
finaucial consultancy fm JP
Morgan cautious on LME
copper prices for the rest of
the year. “We forecast LME
copper prices will slide to-
ward $9,100/tonne in the
third quarter of 2025, before
stabilising around $9,350/
tonne inthe fourth quarter,”
said Gregory Shearer, Head
of Base and Precious Metals
Strategy at JP Morgan,

A gain in copper prices is
expected to be minimal in

‘

tst

the current half as uncer
tainty over the giobal eco-
nomic outlook weighs on
copper demand, said the
Australian Office of the Chief
Feonomist (AOCE).

MINIMAL GAIN
The Trump tariffs will be
bearish for LME prices, with
the wave of copper rushing
to the US likely to stop once
the tariffs are implemented.
“At that point, US buyers are
tikely to start working
through their inventories,”
gaid ING Think’s Manthey.
Cuprently, the copper
three-month contract on the
London Metal Exchange is
ruling at $9,917 a tonne. 141

%

rom 50% coppkr tart

the COMEX in the US, itwas
quoted at $5.479 a pound.
Prices are down from over
$5.5 after Tramp announced
30y per cent tariif on products
from Europe and Mexico.
The AOCE said copper
prices were volatile in the
second quarter of this year,
dropping to $8,538 a toune
from a high of $11,000 in late
March. “Higher prices might
eventually encourage in-
creased output, but only over
the very long terny Opening a
new copper mine usually
takes 15-20 years,” said BML
US production has been
on a down trend, dropping
sbout 20 per cent over the
last decade. Last vear, US
copper production fell 3 per
cent followlng a 11 per cent
drop in 2023, said Mauthey,
“Por now, the Comex-

LME arbitration has
Cwidensd to more than
$2.000fronne, which  will

support the strong flow of
copperintothe US,” she said.

BT said that given the o
elasticity of demand, a tariff
on copper would almost cer-
tainly push up US domestic

prices. “The tax would be
paid by American consumers
rather than foreign produ-
cers, Indeed, domestic US
copper prices have signific-
antly diverged from prices
elsewhere since  President
Trump first announced the
threatened tariffs in March,”
said the research agency.
B said since copperisa
key input in the manufactur-
ing sector, this will raise the
price of US-made manufac-
tured goods and reduce U

- firmg” competitiveness come

pared to  Chinese or
Furopean rivals. “The im-
pact will probably be largest
in the mutomobile and elec-
tronic sectors,” it said,

“Counterintuitively, 2 tar-
iff might even hurt the US
copper refining sector since
a widending spread between
US and world copper prices
will encourage  exporters
elsewhere to redirect fin
ished copper products to-
wards the US market,” it
said. BMI said it will cer-
wainly discourgge US copper
exports (worth $12.2 billion
in2024).




