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: The*automobﬂe industry re-
ported mixed performance
in the first quarter of FY26,
with passenger vehicle sales
crossing the oné million
mark for the second consec-
utive year despite a marginal

“decline.; Two-wheelers and\
- commercial vehicles wit- -

. nessed decline amid invent-
| vory corrections and subdued
sentiment. .

. Datareleased by the Soci-
ety of #ndian +Aatomobile
Manufacturers. (S1AM)
showed  total passenger
vehicle. sales stood at 1.01
million units in QIFY26,
down 1.4 per cent from the
-previous year. ‘“Passenger
| vehicle sales ‘again crossed
the 1 million’ mark in Q1.

"1 However, sales were lower

by 1.4 per cent compared to
Q1 of last year due toa slow-
down in the latter part of the
quartet,” said Rajesh Menon,
DlrectorGeneral SIAM.

HIGHEST EXPORTS

Within ‘passenger vehxcles,
utility vehicles (UVs) contin-
ued to gain market share,
contributing 66 per cent to

. the segment and posting 3.8-

per cent growth. In contrast,
passenger cars'saw a sharp
decline of 11:2 per cent. Vans
were nearly flat, down 0.7 per

cent.
+“achieved their highest-ever

wh

ast SUREE, Passenger vehlcles ach(eved their

highest-ever Q1 exports at 2.04 lakh units reyrers -

Passenger  vehicles
Q1 exportsat 2.04 lakh units,
a 13.2 per cent growth, sup-
ported by strong demand
from West Asia; Latin Amer-
ica, and markets such as Sri
Lanka, Nepal, and Japan.
Two-wheeler segment re-
ported sales of 4.67 million
units in Q1FY26, markinga
decline of 6.2 per cent year-
on-year. This was attributed
to ‘inventory adjustments
and softer rural demand.
Retail registrations rose
by 5 per: cent “during the
quarter, buoyed by the wed-
ding season and improved
sentiment. The - share of
scooters” in ‘overall two-
wheeler sales increased by

-2.15 per cent. Exports of

two-wheelers grew 23.2 per
cent to1.14 - million units,
drivén by recovery in neigh-
bouring markets and ‘sus-
tained growth elsewhere.
Three-wheeler sales
touched 1.65 lakh units in

Ql, inarg'mally higher by 01
per cent year-on-year mark-

ing the highest-ever first- -
 rate cuts, we’ ‘anticipate im-
provement in consumer sen-

quarter sales. Growth was
primarily driven by the pas-
senger carrier sub—segment
while the goods carrier and

electric  sub-segments. de-.
clined. Exports surged 34.4°

per cent to 95,796 units.:
Commercial vehicles re-
corded a shght decline of 0.6

per cent in Q1 sales at'2.23
lakh units, While the passen-

ger carrier segment grew by

6.6 per cent and light com-
-mercial vehicle™ passenger
carriers rose 8.8 per cent, the -

goods carrier segments
(HCVs-and LCVs) saw de-

- clines of 4.5 per centand 0.6

per cent respectively.

RARE EARTH CONCERN

On the supply side, concerris
persisted over China’s ex-
port licensing requirements
for rare earth magnets,
which are crucial for electric
vehicle manufacturing. “The

- and small cars.:

mdustry is cauuously optun—
istic despite supply-side

" challenges,” -said Shailesh | -

Chandra, President, STAM.
Looking ahead, the in-
dustry expects support from
the upcoming festive season,
which typically boosts sales
of passenger vehicles and
two-wheelers. An above-nor-

" mal monsoon is likely to aid
.--rural _incomes, . benefiting
two—wheelers 1

entry-level

“With upcormﬁg festlvals
and the cumulative RBI repo

timent,” Chandra noted.
Commenting on the mac-
roeconomic backdrop, SIAM
highlighted the'impact of the
RBP’s cumulative 100 basis
points of repo rate cuts over

the last six months; which'is-

expected to ease borrowing
costs and improve affordab-
ility in the coming months.

Despite the. overall cau-
tious outlook, industry exec-

“utives signalled . confidence

in. achieving growth in the
second half of the fiscal, as-

per: “cent to. 15 6 lakh anits
and three-wheeler sales rose
3.8 per cent to 61,828 units.




