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New Delhi: The government is.conside-
ring a proposal to reintroduce interest
subsidy on credit to exporters—especial-
ly themicro, small and medium enterpri-

-ses (MSMEs)—under the proposed Ex-
* port Promotion Mission to help bolster-

their competitiveness amid global tariff,
unecertainties, senior officials said.
In December 2024; the government had

stopped an interest equalisation sche-

me, under which eligible exporters were

getting rupee exportereditatsubsidised
rates, prompting MSME exporters tose-
* gk cheaper loans amid global head-

winds. The latest proposal is aimed at

making the interest aid “more targeted

andfocuse ”, oneof theofficials said.
The commerce department has infor-

med its. ‘expendlmre ‘counterpart that

competingat thegloballevel withoutas-
sistance wouild be extremely difficult for

MSMEs; who get lirited credit at much

higher rates than their peers. in the ex-
port market hesaid.
The two departments arein talks (m the
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course, said the official quoted above.
Despitetherecentcuts, thereporatere-
mains at 6%. Most exporters are getting
loansat8-12% interest, with MSMEs par-
ticularly facing high rates. Most of the
-eligible exporters, under the equalisa-

tion scheme were gettmg inderestsubsi- |

dy tothetuneof 3%.

‘The Export Promotldn Mlssmn anno-

unced in the FY26 budget with an outlay

_of 2,250 trore, could be an umbrella

scheme that wﬂl absorb various extant
1

isstie and a decision will'be taken in due

export m1txat1ves ; !

Thetargeted interest support thatisbe-
ingplanned willalso complement the go-
vernment’s efforts to spur manufactu-

ring under anothermission proposed in’

the latest budget, the officials said.
Export bodies have called for heighte-

ned support to beat a demand slowdown’
in some advanced-countries and uncer-

tainties caused by ‘the Trump admini-
stration’s tariff policies.
‘They also seek sustained support to ta-

ke advantage of opportumtles that mayf o
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* ted goods trade volume to fall 0.2% this

on scheme, introduced in 2015, the go-
ernment had allocated €2,482 crore for
5, lower than 3,700 crore a year earli-
r;pr‘ arily because it wasnotextended
eyond December 2024. About85% of the -
eneficiaries of the interestequalisation
scheme were MSMEs, the officialssaid.
. India’s merchandise exports remained
flatat $437 billion last fiscal, as global de-
mand remained subdued. The World
Trade. Organisation last month predic-

year; down sharply fromits October 2024
‘projection of a 3% expansion, citing the
impact of thenew US tariff policies.

To be sure, the US and China this week
announced a deal to temporarily trim
the extra tariffs imposed on each oth




