
Exports fall 12.7% 
in April; trade gap 
at 20-month low
Demand scenario not ‘very optimistic’: DGFT

SHREYA NANDI 

New Delhi, 15 May 

M
erchandise exports fell to 
a six-month low and 
imports did their worst in 
20 months -- both in value 

terms — in April as sluggish demand 
for Indian goods due to an economic 
downturn in key destinations and eas-
ing commodity prices weighed on 
India’s trade basket. 

The data released by the commerce 
department showed outbound ship-
ments from India witnessed a sharp 
12.7 per cent contraction at $34.66 bil-
lion during the first month of the fiscal 
year while those inbound saw a 
sharper decline at 14 per cent to $49.9 
billion, leading to a 20-month-low 
trade deficit at $15.24 billion. This is 
the third and fourth consecutive 
month of a contraction in exports and 
imports, respectively. 

Director General of Foreign Trade 
(DGFT) Santosh Kumar Sarangi said 
the demand scenario did not look 
“very optimistic” for the next two-
three months though the situation 
was expected to improve September 
onwards. 

Demand has not been good from 
the United States and Europe, some of 
India’s biggest export markets. 

“Recession in some of the devel-
oped economies, as well as the linger-
ing impact of the Russia-Ukraine con-
flict, is now making a very active 
impact and, combined with this, some 
cooling of commodity prices. 
Petroleum prices have been relatively 
cooling and the impact is visible both 
on imports and exports,” Sarangi told 
reporters on Monday. 

While the value of goods exported 
has been slowing since July, the sharp 
decline in imports in April was mainly 
due to cooling commodity prices as 
well as reduced demand for items such 
as gems and jewellery. Turn to Page 6 > 
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WPI inflation enters 
negative zone, at its 
lowest in 34 months
The wholesale price index (WPI)-based 
inflation entered negative territory in 
April, falling to a 34-month low at -0.92 
per cent from 1.34 per cent in March, due 
to a higher base effect and continuing 
contraction in the prices of 
manufactured products.                        P4

EDIT: Underwhelming 
performance               P9 



6  ECONOMY & PUBLIC AFFAIRS                                            1 
>

MUMBAI  |   TUESDAY, 16 MAY 2023

Qualcomm... 
 
Vagadia said the inventory car-
ried forward from 2022, along 
with the cautious channel view 
of the market and deferred 
spending by consumers, had 
contributed to the slowdown in 
sales of mobile devices in the 
volume-driven segments.   

OEM sources aware of the 
development said Qualcomm 
globally would be introducing 
lower cost chip sets with the 
capability to support numer-
ous features associated with a 
5G phone at the entry level. 
These will support three cam-
eras, HD quality, and provide 
reasonable storage to enjoy var-
ious use cases associated with 
faster 5G speeds. 

 

Adani probe... 
While hearing the matter on 
Friday, the Bench had indicat-
ed it was in favour of granting 
three more months to Sebi to 
complete its probe. 

In its latest affidavit, Sebi 
reiterated that more time was 
needed to ensure “carriage of 
justice”. “The application for 
extension of time filed by Sebi 
is meant to ensure carriage of 
justice, keeping in mind the 
interests of investors and the 
securities market since any 
incorrect or premature conclu-
sion of the case arrived at with-
out full facts of material on 
record would not serve the 
ends of justice and hence, 
would be legally untenable,” it 
observed. 

Sebi for the first time dis-
closed publicly that it had 
approached 11 overseas regula-
tors as regards its investigation 
around potential violations of 
the minimum public share-
holding norms by Adani Group 
of companies. 

“In the context of an inves-
tigation into minimum public 
shareholding norms, Sebi has 
already approached 11 overseas 
regulators under the multilat-
eral memorandum of under-
standing (MMoU) with the 
International Organization of 
Securities Commissions 
(IOSCO). Several requests for 
information were made to 
these regulators. The first 
request to overseas regulators 
was made as early as October 
6, 2020,” submitted Sebi. 

Meanwhile, some petition-
ers and the Congress took to 

social media alleging discrep-
ancies in submissions around 
the Adani investigations by the 
government. “The Minister of 
State (MoS) for Finance Pankaj 
Chaudhary told the Lok Sabha 
(LS) on July 19, 2021, that Sebi 
was investigating Adani Group. 
Now Sebi tells the SC that it has 
not been investigating any of 
the serious allegations against 
Adani! Which is worse — mis-
leading Parliament, or being 
fast asleep as lakhs of investors 
are duped by alleged money 
laundering and round-tripping 
using offshore shell compa-
nies?” Congr ess MP Jairam 
Ramesh tweeted.  

“The government stands by 
its reply in the LS on July 19, 
2021, to question no. 72, which 
was based on due diligence and 
inputs from all concerned 
agencies,” the finance ministry 
tweeted. 

 

Jiu-jitsu... 
Another of Singh’s students, 
Tarun Yadav, has won national 
championships eight times 
and has been teaching at the 
fight club for nearly five years. 
A mechanical engineer, Yadav 
is set to represent India at the 
Asian Games in Hangzhou, 
China, later this year. 

The fight club trains mem-
bers three hours in the morn-
ing and nearly five hours in the 
evening. “We encourage MMA 
athletes to train twice a day. 
You can tweak the regimen 
based on fitness levels,” Yadav 
says, adding that amateurs also 
stick with it because it is enjoy-
able. 

Professionals winning at 
the state or national level are 
eligible for government grants, 
like other sports. The grants 
can be a couple of lakhs of 
rupees, says Yadav, and vary 
from state to state but are help-
ful in motivating athletes to 
train. 

“India does not have a very 
big jiu-jitsu circuit. But the sit-
uation is still much better than 
five to 10 years ago,” he says. 
“Because of the introduction of 
MMA to Indian crowds 
through the Ultimate Fighting 
Championship (an American 
MMA promotion company that 
organises global tournaments), 
jiu-jitsu has become more 
known. Many get into MMA 
and find that jiu-jitsu is fun and 
get drawn to it.” 

In July 2021, the Centre 
recognised the Ju-Jitsu 
Association of India (JAI) — 
which was set up nearly a 

decade ago — for the sport’s 
promotion and development. 
Chander Mohan Bhatia, a 
retired naval commander who 
heads an ethics and legal com-
mission of the JAI, admits 
shortage of equipment, coach-
es and referees currently in 
India. “As an organisation, our 
basic intent was not to hurt 
aspirants by making it expen-
sive, and we have tried to run 
JAI on a no-profit, no-loss 
basis,” he says.  

 

Exports fall... 
Aditi Nayar, chief economist, 
ICRA, said the year-on-year 
decline in the merchandise 
trade deficit in April was driven 
primarily by non-oil items, 
with the fall in crude oil prices 
partly absorbed by higher vol-
umes. 

On a sequential basis, the 
contraction in imports and 
exports in April was sharper at 
17.2 per cent and 16.8 per cent, 
respectively. 

Exports of non-petroleum 
products and non-gems and 

jewellery contracted 9.2 per 
cent in April to $25.76 billion. 
Their imports also declined 
12.5 per cent to $31.49 billion. 

Rajani Sinha, chief econo-
mist at Care Ratings, said given 
the weak global growth out-
look, she expected overall mer-
chandise exports to contract by 
5 per cent in FY24.  

“However, what is worri-
some is that non-oil and non-
gold imports, which are a 
reflection of domestic demand, 
have contracted on a y-o-y 
basis for the fourth consecutive 
month. The trade deficit is 
expected to narrow further, 
and we expect the current 
account deficit to reduce to 1.6 
per cent of GDP in FY24 from 
an estimated 2.1 per cent in 
FY23. 

India’s merchandise 
exports witnessed a contrac-
tion in 19 out of 30 sectors in 
April. Merchandise imports 
contracted in 23 out of 30 items 
including coal (-28.5 per cent) 
and crude petroleum (-13.95 per 
cent).  

More on business-standard.com 
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ANIL SHARMA 
Jaipur, 15 May 

The lumpy skin disease is back in the 
state, and the animal husbandry depart-
ment is gearing up to fight it after a few 
cases were reported from various dis-
tricts. 

It broke out in July last year and 
relented by September. 

This viral disease, according to fig-
ures from non-government organisa-
tions, killed more than 76,000 bovines. 

Department Secretary Krishna 
Kunal has directed starting the vaccina-
tion of cattle in the affected districts and 
coordinating with other departments. 
He said there would be awareness cam-
paigns for farmers and cattle rearers. 

Cattle rearers are coming in large 
numbers to inflation relief camps to 
take advantage of various public welfare 
schemes of the government. The secre-
tary has asked officers to tap them there 
to make them aware of the preventive 
measures. 

Rajasthan Cooperative Dairy 
Federation Managing Director Sushma 
Arora has given similar orders. Cattle 
rearers should be told to maintain clean-
liness. She said this disease did not 
spread to people from cattle but to other 
animals. 

A control room has been set up in 

Jaipur and in all the districts. 
In inflation-relief camps, or 

“Mehangai Rahat” camps, a scheme of 
Rajasthan Chief Minister Ashok Gehlot, 
launched on April 24 and slated to con-
tinue till June 30, those in cattle rearing 
are being provided insurance cover of 
~40,000 each for two milch cows under 
the Mukhyamantri Kamdhenu Pashu 
Bima Yojana. 

The state government started this 
scheme after many cows and bulls died 
last year. 

A sum of ~750 crore will be spent 
annually, and more than two million 
cattle rearers will benefit. 

VIRENDRA SINGH RAWAT 
Lucknow, 15 May 

Amid the growing demand for maize to 
feed its entire value chain from food to 
industrial uses, the Uttar Pradesh gov-
ernment is targetting to double produc-
tion of the cereal from 1.47 million tonnes 
(mt) to 2.75 mt in 4-5 years. 

Industry has estimated that India 
needs to ramp up domestic maize pro-
duction by 10 mt over the next five years 
to cater to the demand for ethanol as well 
as demand from the poultry sector. The 
domestic production of maize in 2022-
23 (July-June) is estimated at 34.6 mt 
compared to 33.7 mt last year. 

Now, the UP government is working 
on a two-pronged strategy of increasing 
the yield as well as the area under the 
maize crop. According to official statis-
tics, maize acreage in UP logged 193,000 
hectares in the current zaid sowing sea-
son against the target of 171,000 hectares. 
Zaid is a short farming season in summer 
between the rabi and kharif seasons. 

Maize is the third most important 
cereal crop in India after paddy and 
wheat, accounting for about 10 per cent 
of the total foodgrain production. India 
is the 5th largest producer of maize in 
the world, accounting for roughly 2.5 per 
cent of the global output. 

Globally, maize is referred to as the 
“queen of cereals” owing to its high 
genetic yield potential among the cereal 
crops. 

Aim to double maize 
output to 2.75 mt  Gearing up to fight 

lumpy skin disease 

RAJASTHAN UTTAR PRADESH

ACCENT REGION

CHHATTISGARH

R KRISHNA DAS 
Raipur, 15 May 

Work on airstrip upgrade at Mahamaya 
airport in Ambikapur has been complet-
ed, at ~48 crore, and commercial flights 
can start. 

The airstrip was upgraded from cate-
gory 2C to 3C to enable the operations of 
70-72-seater aircraft under the UDAN 
scheme. 

Ambikapur, the divisional headquar-
ters of Sarguja, has rich coal reserves, and 
the airport will be the fourth public-serv-
ing one in Chhattisgarh — after Raipur, 
Jagdalpur, and Bilaspur. 

The first test flight landed on May 4 
when a team of Directorate General of Civil 
Aviation (DGCA) was inspecting the place. 

“After approval from the DGCA, the 

state government will send a proposal to 
the Ministry of Civil Aviation to start 
flights to Delhi, Varanasi, and Raipur,” 
Chief Minister Bhupesh Baghel said after 
inspecting the airstrip. 

Ambikapur airport is one of the oldest 
in the country. It was built in 1950 after 
independence. Indira Gandhi as Prime 
Minister landed in the airstrip in 1974. 

“The tourism of Sarguja will grow rap-
idly with better air connectivity,” Baghel 
said. The length of the airstrip has 
increased to 1,800 metres, which is suffi-
cient for commercial flights. The area is 
spread over 374 acres and the state gov-
ernment has asked the aviation authori-
ties to make action plans to accommodate 
larger aircraft, Baghel said. 

The chief minister said the state gov-
ernment had been campaigning for a long 
time at state and national levels for the 
upgrade. 

“We took up the issue with the aviation 
ministry from time to time and finally got 
the desired results,” he added.   

4th airport ready for commercial flights 

SHREYA JAI 
New Delhi, 15 May  

The third meeting of the Energy 
Transition Working Group 
under India’s G20 Presidency on 

Monday saw deliberations on Just 
Transition (JT), led by the ministries of 
coal and power, to decide on the coun-
try’s pathway for sustainable energy 
transition. Sector leaders —national 
miner Coal India (CIL) and country’s 
largest power generator NTPC — 
opined that as the country’s economic 
needs take precedence, coal consump-
tion cannot be reduced overnight. 

Highlighting that India is already 
close to its emission reduction target, 
seven years in advance, Alok Kumar, 
secretary, Ministry of Power, said 
accelerating energy transition shall 
boost energy security. “We will reduce 
dependence on oil & petroleum prod-
ucts in the long term. In 
the coming years, renew-
ables will be much 
cheaper to use while the 
cost of fossil fuel will go 
up. If we have the right 
mix and move in a cali-
brated manner, it will be affordable for 
the masses, reduce our fossil fuel 
imports, and bring energy security,” 
Kumar said. 

He, however, noted that coal would 
remain important in the coming one 

or two decades for India’s energy bas-
ket. “It is our own resource and pro-
vides firm power, and is even required 
to support growth of RE (renewable 
energy). India will depend on coal until 
the cost of energy storage comes down. 
The share of coal in our power genera-

tion mix will continuous-
ly decline but not at the 
cost of economic develop-
ment. Our emissions may 
grow but so will our ener-
gy transition efforts,” the 
power secretary said. 

At CIL, challenges would be “the 
most extreme”, said its Chairman and 
MD Pramod Agrawal. Mine closure, he 
said, is one of the effective tools in 
energy transition but implications of 
it on coal-producing states would be 

significant, especially in the east. “CIL, 
on its part, can initiate physical closure 
of mines. The difficult part is taking 
care of the population which is socio-
economically directly or indirectly 
dependent on mines and related activ-
ities. Money is not the problem, finding 
the right policy will be,” Agrawal said. 

Invoking India’s energy needs, 
Gurdeep Singh, chairman and manag-
ing director, NTPC, said: “Our energy 
needs are increasing at the rate that 
today we cannot say we can downsize 
coal consumption. We can do it tomor-
row but we will need to have a viable 
sustainable model,” he added. 

He further said renewables will be 
replacing coal in the coming years in 
the energy supply basket. “Millions of 
people are directly or indirectly depend-

ent on coal and we need to find liveli-
hood for them when a coal mine or ther-
mal power plant is closed. There needs 
to be a social security net for the workers 
engaged in the sector,” Singh added. 

Amrit Lal Meena, secretary, 
Ministry of Coal, who steered the panel 
discussion said, there is a need for com-
prehensive strategies, collaborative 
partnerships, and robust policy frame-
works to facilitate Just Transition.  

“On the supply side, the coal sector 
provides revenue to several states, con-
tributes ~400 per tonne to GST com-
pensation and is the biggest contributor 
to rail freight. The government is com-
mitted to striking a delicate balance 
between energy security, environmen-
tal sustainability, and socio-economic 
development,” Meena added.

SANJEEB MUKHERJEE 
New Delhi, 15 May 

Will the southwest monsoon miss its June 1 
date with Kerala and will it be weak? Private 
weather forecaster Skymet suggests it might 
be delayed and weak, and needs to be watched 
closely. The India Meteorological Department 
(IMD) is expected to come out with its forecast 
for the onset of monsoon in the next few days.  

“Thunderstorms in North India on May 18 
and quite strong in the last week of May. As of 
now, monsoon onset looks weak and 
delayed...will track this on a daily basis," tweet-
ed Jatin Singh, founder-director of Skymet.  

He also said sowing might get delayed in a 
subsequent tweet.  

Explaining the reasons for the likely delay, 
Mahesh Palawat, vice-president, meteorology 
and climate change at Skymet, told Business 
Standard: “First is the anticyclone persisting 
over the Arabian Sea; it won't allow monsoon 
winds to reach Kerala coast on time. Second, 
is the cyclone over the Arabian Sea, 'Fabian,' 
which will disturb monsoon currents.”  

The onset of the southwest monsoon is 
being keenly watched this year as it may pro-
vide an early sign regarding its progress over 
the Indian Subcontinent, particularly when 
El Niño is expected to rear its head during the 
latter half of the season. 

There is no direct correlation between the 
onset of monsoon and its pace of progress and 
a poor start to the southwest monsoon does 
not necessarily mean that rains will be defi-
cient or patchy. Timely and well-distributed 
rainfall is key to good agriculture production, 
more so when some forecasters are predicting 
a below-normal monsoon in 2024. 

The IMD, in its first monsoon forecast for 

2023 released in April, said that the June-
September monsoon season is expected to be 
“normal” this year at 96 per cent of the long 
period average (LPA). 

The forecast is with a model error of +/- 5 
per cent and the LPA for 1971-2020 is 87 cm. 
This means, according to the IMD, total rain-
fall in India in the June-September period will 
be around 83.5 cm. 

The met department based its observations 
on the two positive weather patterns expected 
to develop during the monsoon months. 

First, it said that the Indian Ocean Dipole 
(IOD), which is at present in the neutral state, 
is expected to get positive during the south-
west monsoon season. 

That apart, below-normal snow covers over 
the Northern Hemisphere and Eurasia in 
February and March 2023 that tends to have 
adverse relations with the Indian monsoon 
will contribute in making the monsoon nor-
mal, the IMD said. 

PRESS TRUST OF INDIA 
Chandigarh, 15 May  

Electricity rates are set to go up in 
Punjab with the power regulator 
PSERC announcing an increase in 
power tariff by 25 to 80 paise per unit 
for different categories of consumers. 
Opposition parties Congress and 
Shiromani Akali Dal slammed the 
move, saying it was the AAP govern-
ment's “first gift” to people two days 
after it won the Jalandhar Lok  
Sabha bypoll. 

Punjab State Electricity Regulatory 
Commission Monday announced a 
new tariff order for 2023-24. The new 
tariff order will be applicable 
with effect from May 16. 

Shortly after the PSERC 
decision, Chief Minister 
Bhagwant Mann said that 
the revised tariff would not 
impact the common man as 
the increase would be borne 
by the government for free 
power to domestic category con-
sumers and farmers. 

As domestic consumers get 300 
units per month of free electricity, any 
increase in charges will be borne by 

the state government. 
Meanwhile, electricity 

consumers consuming over 
300 units per month will 
have to bear the burden on 
account of an increase in 
power tariff. 

The fixed charges have 
also been increased by ~15 

per kW for domestic consumers, as per 
the order. 

The PSERC has attributed the tariff 
hike to factors including “blending of 
more expensive imported coal with 
Indian coal both state and central sec-
tor thermal power stations due to 
shortage of coal in the supply chain, 
substantial increase in rate of short-
term power purchased through 
traders/exchange due to rising 
demand, unexpected surge in energy 
demand of the state during FY 2022-
23 due to environmental reasons..nor-
mal inflationary increase in input 
costs etc”. 

The animal husbandry department has 
directed starting the vaccination of 
cattle in the affected districts 

The length of the airstrip has been 
increased to 1,800 metres, which is 
sufficient for commercial flights

Coal to stay important: Energy 
majors at Just Transition meet
Its share in power generation will fall but not at the cost of economic development: Power secy

Punjab power rates to rise 25-80 p/unit 

Ministry of New & Renewable Energy (MNRE) has taken major reforms in the 
‘Approved List of Models and Manufactures for Solar Photovoltaic Modules’ 
(ALMM) including a sharp 80 per cent reduction in application fee as well as 
doubling enlisting validity, a ministry statement said. The major reforms 
include the reduction in application fee by 80 per cent; a substantial 
reduction in inspection fee, with a reduction in certain cases being as high as 
70 per cent and an exemption from factory inspection in case of enlistment of 
additional models in ALMM which are similar to those already enlisted by the 
applicant, but having lower wattage. PTI 

Application fee cut for solar equipment 
makers by 80%, enlisting period doubled

Skymet predicts late 
onset of monsoon 

Consumers 
using over 300 
units per 
month will 
have to bear 
the burden

SHREYA NANDI 
New Delhi, 15 May 

The government is assessing 
the monetary impact of the 
European Union’s (EU) 
Carbon Border Adjustment 
Mechanism (CBAM) that is 
set to hit the transition phase 
from October. 

Aluminium and steel 
exports are likely to get 
impacted by CBAM, though 
according to an assessment 
by the department of com-

merce, the share of alumini-
um and steel exports to the 
EU is 1.8 per cent of the total 
global exports. There will be 
no impact on other sectors, 
such as cement, fertiliser, 
hydrogen and electricity 
since India does not export 
these products to the EU. 

“The carbon border tax for 
steel manufacturing through 
electric arc furnaces and blast 
furnace route will be differ-
ent. That segregation will 
have to be done and it will 

take some time,” Director 
General of Directorate 
General of Foreign Trade 
(DGFT) Santosh Kumar 
Sarangi said on Monday. 

“The extent to which it 
can be mitigated, to which 
the industry can adapt, and 
the extent of mutual recogni-
tion of certificates — these 
are the areas on which an 
inter-ministerial group is 
coordinating and discussing 
the way it can be tackled,” he 
added. 

Govt assesses carbon tariff impact 

The onset of the southwest monsoon is being 
keenly watched as it may provide a sign on its 
progress over the Indian subcontinent


