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AFTER FALLING FOR the past five
trading sessions, the rupee on

Wednesday recovered 28paise, or .

0.33%, against the dollar, marking
its biggest gain in over seven
months, helped by a weaker dollar
and a lower-than-expected trade
deficitnumber. - : L

Intervention from the Reserve

Bankof India (RBI) also helped the
currency hold its ground.

The rupee closed at 86.3625, '

compared with Tuesday's close of
86.6463,making it the best single-
day percentage rise since June 3,
2024.The currency touched a high
86.3075 during intraday trade on
Wednesday. .

“There are some reports stating
that the RBI governor is of the opin-
| iontoletdemand-supplydecidethe
course for the rupee, which means
thatwe may see furtherweaknessin

the currency in coming months,”’

said Kurral Sodhani, vice president-
treasury,Shinhan Bank.
According to bankers, the RBI

was seen selling dollars at around .

36,51 1eve pex bank infet-
venes in the forex market toreduce
the any sharp volatility in the

rupee. Instead of targeting any .

specificlevel for the currency, the

RBI focuses on lowering sharp

fluctuations. ; !
The rupee was helped by the dol-
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larindex'sretréat fromamore than
two-year peak. The index, which
tracks the greenback's value against
six of its major peers, eased to

* 109.25 onWednesday, from 109.65

in the previous trading session.The
US 10-year treasury yield softened
0 '4_ 7 5%,

~ India’s December trade Geficit

came in lower than estimates at -

$21.94 billion, compared with the

revised November mnumber of’

$32.84 billion. According to ;2
Reuters poll, December trade deficit
was expected tobeat $27.33 billion.

“Therecoveryin the rupee came
as the dollar index faced profit
booking over the last two days,
retreating below 108.90 after fail-
ing to breach the 110 level, follow-

ing a strong rally from 107 in the .

pasttwoweeks,” said JateenTrivedi,
-ch analyst - commodityand

xzapee’stradingrangeisexpectedto
lie between 86.20 and 86.80,

with participants closely monitor- -

ing the global dollar movement
anddqrf;esﬁcmarkettrends«forfur»
ther cues.”
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Bond yields dip

for 2nd day on
value buying

GOVERNMENT BOND YlELDS‘

drifted lower for a second consecu-
tive session on Wednesday amid
value buying from investors as the
Jocal currency appreciated, while
Treasuryyields stabilised ahead ofa
keyUSinflationreport. 7
The 10-yearbondyieldended at
6.8136%, compared with its previ-
ous close of 6.8218%. )
Theyield had posted its biggest
single-session jump in over seveil

‘months on Monday and hit a more

than two-month-high of 6.8689%
onTuesday.

"Wearebacktothe 6.80% ljevéls

for the benchmark bond yield,
trackingarecoveryintherupeeand

asUSyieldsarenotrising further;'a
trader with a primary dealership

.said. US Treasury yields held

ground,with the 10-yearyieldstay-

ing below the 4.80% handle ahead .

ofthe US inflation report.. ;
_ Traders have fully priced in that

e Federal Reservewiil hold racesat

its meéting later this month and

expectjust onerate cut thisyear--of -

about 25 bps in July or September --
down from expectations of two.2.5-
bps cutsasrecentlyas twoweeksago.

—REUTERS
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