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IMF raises India's FY26
forecastto 6.60/o
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THE INTERNATIONAL MONE-

TARY Fund (IMF) has raised

India's erowth forecast bY 0'2
percenEge Points to 6.6olo for
it e rYzZ is the country's
strong growth momentum is

seen Jfisetting the imPact of
high US tuiffs on Indian goods'

India's GDP grew at an

unexpectedlY higher Pace of
7.8o/oin April-lune thanks to
strong private consumPtlon,
helpii! it remain the fastest
growing maior economy
Iespite a cloudY exPort out-
loot due to steeP 50ozo tariffs

lThe
week

upgrade comes a

aftertheWorld
Bank raised its lndia

forecast for FY26 to

imposed bYUS President Don-

aldTrump.
fhe IMF said in its World

Economic Outlook rePort that
the upward revision forlndia's
FY26 growthwas on a'carry-
over ftom a strong first quarter

more than offsetting the
increase in the US effective tar-
iff rate on imPorts from India
sincelul/.

However, the IMF lowered
India's growth forecast bY 0'2
percentige Points to 6.20lo for
ihe nexthscal Year, it said in
the report released in Wash-

t For the next fiscal, the IMF

lowered lndia's growth
forecast bY 0.2 Percentage
pointsto 6.27o

inston."IMF't upgt"de comes a

week after the World Bank

raised its India grorvth forecast

for FY26 to 6.5o/o from 6.70/o'

while trimming its Proiection
for the next fiical Year bY 20

basis Points to 6.30lo due to US

tariffs.
Meanwhile,IMF edged uP

its 2 02 5 global gtowth forecast

as tariffihocki and financial
conditions have Proven more

benign than exPected, but
*r.ried that a renewed US-

China trade war threatened bY

President DoiraldTrumP could

I lt edged uP its global

orowth forecasttoo but
iarned of US'China threat

slow outPut signifi cantlY'
It now Predicts global real

GDP erowth at ).2o/o fot 202 5,

up fr6m a IulYforecast of 3'0olo

,ird 
" ^o.. 

ievere APril fore-
cast of 2,8olo that came after
Trump imDosed broad global

"reciprocai" tariffs and a tit-
for-tit escalation with China

ensued. It sees global growth at
).1o/o it 20i5, unchanged
fromthe IulYforecast'

It has Prbiected growth of
emerging market and develoP
ins eionomies to'moderate
fri m 4 3o/o \n 2 O2 4 to 4'2o/o in
2025 and4o/otn2O26,

t


