
Exports harely
trade dcf?cit re

rise inAugust,
mains elevated

Tire data shou'ed exPorts in the
first fi-"'e months of this fiscal hit
S191.5 bi-llior.r,r'rp aln-iost 18oz'ofrom

a year earlier. ImPorts, however,
jumped about 46olbto SllB billion,
leadlng to a record trade deficit of
S111.5 billii)n. Earlierthis month,
commerce secretarY BVR Strbrah-

manyam exr-rded confidence that
exports rvould pick up going ahead.

The optitlisrn stems trour tiie fact
that Ii-rdia's recent trade deals rvith
the LIAE and Anstraiia will start
bearing fruit soon, and that there
could L,e a partial diversification of
rvestern orders awayfrom Covid-hit
China.The secretary said exporls of
both goods and serviceswill exceed

ST5Obiiiio;r in IY2J from a record

s6T6billionln FY22.
Fresh ctralienges in the global

supl)ly chaills, th+ rcst rict ions oll
. rvheat and r,vheat export supplics,
higher duties on despatches of cer-

tair-r steel prodttcts and iron ore rvill
continr:e to drag dou'n exPort
growth- For instatlce, irotl ort
exports crashed b1' 910/o to iust
S13.4 mi1lion.

Goods impot'ts,meanvrhiie, cotl-

tinrred to be <lliven b;'a tnassive

870,u )cal on \car jrtittI i11 1t11r-

chases of cmde oi1 & Petroleun-t
l.loducis t, $ I 1.7 billiu,ir arrd I i-lou
spurl in coal to S4.5 billion.A spurt
ir-r prices of crude oii and coal iust
served to inflate the impr:r1 bill of a

net commodity impotter like India.
Electror-rics impcrts, too, rose 2 30lo

to 57 .l billion in August, and Pur-
chrses of tt:achincrv attd organii
and itrorganic chen-ricals jumped

) )oit and' 43o,'a,respectivell', to S 3.9

billionand S3billion.
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FEARS OF DEMAND
stowDowN
..: ; lISOe

deiicit in August, the
seconc-highest on record
and ciose to the monthiY
peai"i cf $J0 biliicn in lulY

37 .3% iumo in inrPorts
in August, to tcuch
$6i.9 biiiion

from China,n'hose ability to shlP

ont is soinr:rvhat tuidenninedbythe
tresi'i Covid or-rtbreak there.

Alr-hougl, imports s1ili reniain
elevated,the pace ofgrowth is slow-

ing-from ,l l.6o,ro in Jrtly to 37 .)o/o

ir. i\ugtt.i. It stiPgests penl'ul,
dolreslic deirrand, r esponsible for a

s1-xirt in ptirchases irl the afternratit
of thc On-r.icrot-t oilslatrght, is prob

abl1' losirg steaill, scllle anal-vsts

saiL1. H,,' rp\.'('r, iol l I! otl lt'rs )tl gF,cs1

dcrtrestic ntanttfactnrers arc prob-

.-rlrl)'sciling tht-il ploducts in the
lr-,cal nrarlrets titore aggressivell',
rveigliing dcrin the grou'th ot-t

e.rtc;'ttal ti.rdc.

MERCHANDISE EXPORTS

INCHED up margirrally iu Attgust
from a 1,ear before, reflectit-ig a

dema.nd slor.^.'dcrtii ilr ke;,'r.r'estcrl
nrarkcls, bill a )lr\'ti'lincri stttgc tt:
imports kelit tr;'ide rieficit at arl ele-

r.aieci tevei.
Accorciil-ig to tl-re pr-ovisional

data released b,v tire comnrercc
n-rinistry' on \{educsdal', exPorts

rase 7.6a/o from a year earlier to
$ 3 3.9 bitlion,while imports iunped
37 3o/o to $61.9 billion. corse
quent11,, trade deficit il August hit
$28 billion,the second-hishest on

record and close to tht monthlY
peah oi S l0 billior.r in ]iriY.

inter"i:stingil', foliowing a cut in
the wind{ail tar:, petroleum pr oditct
exports rose aln:ost 23% to S.5.7

biliion, against a 9r'rz'b rise in the Pre
vious month. This sotrrervlu:t
propped up ovetall exPorts in
August.

A4eanrt'hile, high tracle deficit
r,r.il1 continne to pressllic the cur-
rent account rieficil (CAD), ahead,v

expected to i-iarre hit a niuc-1'ear
high in the first quarter. Official
sorlrces, hon,ever, stresseci the gor'

euriilelrt has aclequ;ite ilcft tc
finance the CAD.

Ir-i-tportantiv, rvith globai cor:l -

n-rodity prices moderating, exl;ort
vll rrc r,'ril r i'lttai rr trl rdct prcs.r.tre it t

the coming months.I'hisrt'ill aCd to
the rr.'oes of a denand slorvdor'vn it-l

the US,ELr,China and tirc llIi. Horv-

c\ cr, dolnost ic exPut'tcts ;rc Pitr
ning hoPes on the diversior-r of a

portion of westertl order-s arva,v

@;

,f


