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Engineering Exporters
Body Proposes Cheaper
Finance for MSMEs

Press Trust of india

Kolkata: Engineering Ex-
port Promotion Council
has suggested that export
finance to micro, small and
medium enterprises
should be made cheaper
andadedicated PLIscheme
for the sector be intro-
duced.

In a statement, EEPC said
cheaper advances for
MSMEs, a dedicated pro-
duction linked incentive
scheme for them, guide-
lines for rupee trade' with
Russia and alternative pay-
ment mechanismfor Myan-
mar were some of the key

suggestionsmade by the in- -

dustry body during a meet-
ing of the Board of Trade
held on Monday.
EEPCIndiachairmanMa-
hesh Desai also proposed to
withdraw export duty on
selected steel items as it
will be especially helpful
for MSMEs, which have a
significant contribution to
the country's engineering
exports.
He cited the feedback re-
¢ ceived from member expor-
ters and noted that imposi-
tion of export duty will
dampen Indian interest
and endanger the survival

of the country's stainless-
steel producers.

Desai requested the gov-

ernment to relook at the
rates under RoDTEP and
give full rebate on the taxes
that still remain in the ex-
portproduction chain.
- Refund of Duties and Tax-
es on Exported Products is
a flagship export promo-
tion scheme of the Com-
merce Ministry.

He recommended inclu-
sion of the steel sector un-
der RoDTEP as the metal is
the most widely used raw
materialintheengineering
industry.

EEPC suggested that
MSMEs should be offered
advancesataratethat would
be lower than MCLR (Mar-
ginal Cost of Funds Based
Lending Rate) and RLLR
(Repo Linked Loan Rate) so
that they don't run out of
funds and can sustain busi-
nesses. While appreciating
the steps taken by the Re-
serve Bank of India for fa-
cilitating rupee trade' with
Russia, Desai called for sen-
sitising the banks for the
process.

He suggested that a clear
set of guidelines in this re-
gard would be of immense
help for the exporting com-
munity.




