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| The - rupee ‘came underr )

' strong pressure over the past
| week. The currency depreci-

‘ated 1.3 per. cent to. close .
| at96.20 against the dollar on

Tuesday. Notably, the cur-
.| rency lost about 0.6 per cent
| on Tuesday alone, highlight-
| ingthe renewed stress in the

- The primary trigger has
been the re-escalation of ten-
sions, involving ¢ the Us, and

. tions to global energy sup—
|- plies resurfaced after reports

that the Strait of Hormuz '

had once again been blocked,
reigniting fears in the oil
market. ‘As a_result,” Brent
crude futures, currently
trading around $86 per bar-
| 1el, fose over 5 per cent last
'Week and are up 13 per cént

'sofartlusweek. ;
The ~dollar ~ has also
strengthened, beneﬁtlng

- from safé-haven demand as
geopolitical uncertainty in-
tensified. 'The  stronger
greenback has added to the

.pressure on emerging mar-

ket currencies, including ¢ the

rupee.
Domesgc macroeconomic

ihdicators are also not offer- -
ing any relief; India’s trade '

' deﬁc1t vmdened to $30 4 bll- '

lion in June, reflecting elev-

. atedimport costs. Wholesale
“inflation also - surpnsed on

* the upside, with WPI rising
109,87 per cent in June, com-

wholesale inflation in: May

was 9.68 per cent.
Foreign flows remamed

_positive, with net FPI in- .
flows amounting to about -

$1.5 billion over the past
week, taking
flows in July to $2.7 billion.
However, the supportive im-
pact of these flows was over-

shadowed by rising oil pnces ;
) and renewed risk aversion. -

~Overall, the fundamental
backdrop has turned unfa-
vourable for the trupee, If
geopolitical tensions pers1st

and crude prices remain el-

evated, the pressure on ru-
pee could mtensxfy further..

CHART &
The rupee slipped below the

' crucial sipport-at 95.80 on

’I‘uesda and hit a two-

~‘month low of 96,24 before

closmg at '96.20. The price
action suggests that the cur-

. rency may have resumed its
broader: downtrend after the‘ :

COI’_I‘CCUVC recove.ry seen in

_recent weeks. From the cur- -
rent level, the rupee is likely."

to - weaken further to-
wards 96.50. A breach of this
level can pave the’ way for a
retest of the a]l time - low

curnulative in- -

at 96.96. On the other hand, ,
if the currency- stages a re-
covery, it can rise to 95 280,
Whlch has now turned ifitoa
ab e

ex,

rently hovering around 101,
coritinues to hold above the

key support at 100,50: As '
long as this level rémains in- |
tact, the broader bias will
stay positive, The index also -
trades above its 21-day’ and :

. 50-day moving averages, as

well as a rising trendline,

. substantiating . the' bulhsh‘
-stance.: :

If the doﬂér index extends

its rally from the current-
level; it can advance towards .

102, which could drag the ru- |
pee closer to a record low of

' 96.96. However, a break be-,
* low 100.50 can weaken the .

near-term gutlook for the:
dollar ‘and pull ‘the index;
down to 100. Such a'correc-
tion may provide room for-
the rupee to. recover_ :
above 95.80. :
The fundamental and
technical setup remains un-~

favourable for-the rupee. A"
sustained rise. in:the dollar,
_index could drag the cur-,

rency towards 96.50-96.96,
whileanyrecoveryis likelyto .
face resistance at 95.80.



