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Even as India is likely to
overtake the US as the
world's secondJargest solar
power market this year, the
issue of42 GW ofrenewable
energy (RE) capacities lan-
guishing due to no takers is a
major threat to meeting the
2030 target, said
BloombergNEF.

Solar power capacity addi-
tions in India will rise 6 per
cent year-on-year in2026 to
just over 50 Gw, according
to BloombergNEF forecasts.

Utility scale plants will
continue to account for most
new capacity, while govern-
ment subsidies are propping
up residential rooftop sys-
tems. India added arecord 35
GWAC (alternating curent)
of solar capacity in the fust
11 months last year. This
pace ofnew capacity deploy-
ment puts the country on
track to meet its 2030 goal of
500 GW (AC) of non-fossil
fuel capacity, it added.

OFFTAIG CONTRACTS
Renewable enerry auctions
have been the bedrock ofthe
sector's growth. India auc-
tioned a record 60 cW (AC)
of renewables in 2024,which
led to 42 cW (AC) of pro-
jects awaiting firm oftake
contracts, BNEF said.

"If this capacity remains
unsigned, the projects may
be cancelled. This presents a
downside risk to future capa-
city additions and a major
threat to meeting the 2030
goal,"itadded.

India's poliqnnakers are
focusing on increasing local-
isation of the photovoltaic
(PV) supply chain. Projects
can only use modules that
are on the approved list of
models and manufacturers,
which has consistently ex-
cluded overseas factories.

This has acted as an effect-
ive trade barrier and driven a

surge in domestic manufac-
turing investment. Leading
solar makers, such asWaaree
Engrgies, Vikram Solar and
Premier Energies, have got
themselves listed in the last
two years. More manufacflrr-
ers are lookingto go public to
raise capital for capacity ex-
pansion, it pointed out.

"Module manufacnrring
capacity in India stands at
around 125 GW per year,
raising concerns about over-
capacity and potential con-
solidation. Capacity for up-
stream components used to
make modules remains
lower than domestic de-
mand, leading to continued
reliance on imports," BNEF
said.

SECONDSPOT
US solar installations are
forecast to fall 14 per cent
this year to 44 GW, driven by
the One Big Beautifrrl Bill
Act. Projects that begin con-
struction after the end of
2025 must comply with for-
eigrr entity of concern rules
to qualify for tax credits,
adding another obstacle for
developers. As a result, the
US is set to relinquish
second place, a position it
has held since 2019, it added.

China remains, by a wide
margin, the world's largest
solar market despite an ex-
pected fall in annual addi-
tions. BNEF forecasts 321
GW of projects to be added
in 2026, a 14 per cent y-o-y
decrease. Global solar in-
stallations are set to decline
for the first time thisyear.
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