
US tariffs unlikely to hit automotive
parts industryuntil FY27: ACMA
S Ronendra Singh
New Delhi

Despite immediate pressure
from US tariffs, the auto
parts industry should see
Iong-term stability beginning
2027, a top official at the
Automotive Component
Manufacnrrers Association
of India (ACMA) said on
Wednesday.

"So far, the impact has not
been seen. But the true efect
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of this would come in the
second half of the year in
mid-August... Our view is
that ongoing programmes
(new investment) may last a
little longer because original
equipment manufacturers
(OEM$ and companies need
tovalidate suppliers and sup-
ply chain. It takes time for
them to switch sources to al-
ternatives. New programmes
from some companies have
certainly slowed down at this
point in time. So, the impact
may not be in 2026, it could
be in 2027 (financial year),"
Vikrampati Singhania, Pres-,
ident, ACI\4$, told business-
Iine.

Speaking on the sidelines
of the half yearly (Hl FY26)
review ofthe components in-
dustry he said that some
companies already have pro-
duction bases in eastern
Europe or Mexico and that
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will continue to work well.
Some Indian auto compon-
ent industries are exploring
this idea of setting up altern-
ate bases, he added.

AccordingtoACMA, in H1
FY26 (April-September
2025),the exports to the US
(North America market) has
declined marginally year-on-
year (y-o-y) to $3.64 billion
as compared with $3.67 bil-

lion in Hl FY25. However,
imports from the US has in-
creased marginally y-o-y to
fi092 billion during the
period as compared wirh
$0.79 billion in HI PY25.

RETAILSENTIMENT
Meanwhile, on the overall
performance in Hl FY26,
Singhania said while demand
conditions in the first half
were driven largely by under-
lying domestic fundament-
als, the second half is expec-
ted to benetrt from
improving retail . sentiment,
supported by recent poliry
measures, seasonal demand
and continued infrastruc-
ture-led activity. ACMA's
latest report stated the com-
ponent industry grew by 6.8
per cent y-o-y to t3.56 lakh
crore ($41.2 billion) in Hl
FY26, as compared with
t3.33 lakh crore ayear aeo.
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