THE GOVERNMENT DATA
from December 2024 high-
lights thisdependency:just 12.

outof 82 applicantsunderthe

PLi-auto - scheme have
achieved the 50% DVA target.

The slow pace of localisation -
-underlines the struggles of -

evenPLIbeneficiariesinmeet-
ing the localisation targets.
Mass-market
especially in the electric two-
wheeler (e2W) and three-
wheeler (e3W) categories, are

almost entirely dependent on

impotts.“Many startups sim-

' plyassemble imported compo- -

neénts, primarily from China
and Europe, with minimal
local value addition,” said an
industryexecutive.

In the past, violations of
phased manufacturing pro-
gramme (PMP) .guidelines
under the Faster Adoptionand
Manufactu;mg of . Electric
Vehicles in India (FAME-II)

'schemehave hlghhghted this -

dependency.

Prominent players like
Hero  Electric, Okinawa
Atrtotech, Ampere Vehicles,

startups,

and others were allegedly
found to be.using imported

products in violation of the

scheme’sguidelines, reflecting

abroaderindustry trend.
Automotive  component

_imports surged by 14% over

two years, reaching $20.9 bil-
lion in F¥24, up from $18.3
billien in FY22, according to
the Auédmozive Component
Manufacturers Association of
India (Acma).

This trend, cou]d worsen as’
- ‘EV adoption accelerates. EV- -
' penetration, across segments,

rose from 4.75% in CY22 to
7.44% if CY24, accordmg to
Vahan data

imipacting overall production

*.expenses for EVs. Manufactur-
- ers will either pass on these
costs to: consumexs or seek |
.alternatwe
measures; 7 said Saket Mehra,
partner at Grant Thornton |

cost-reduction

Bharat. -

: The Iocahsatlon of keyEV -

components remains limited.
For battenes and related com-

. poneénts, locahsation isamere
10-20%.EVpowertrains show ;
localisation, while |
vehicle control units -and |

5-20%

external chargers stand at 4-
5% and. 5%, respectively.

Othercomponents achieve 15-

359 localisation levels.

Lithiurh-ion cells— integral -

to EV batteries —are entirely
imported. “China dominates
EV cell production, and while
Iridia aspires to localise, the
capital-intensive nature -of
manufacturmg and the lim-

ited scale of EVadoption make
it a daunting challenge,”said
Nikhil Dhaka,wce—pre51dent at

Primus Partners.

- “The strengthenmg dollar 1
is drmng p. input: costs, |




