Car makers slam the brakes on discounts
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CARS AND SPORTS UTILITY vehi-
cles(SUVs)manufactured .
have seen a reduction of vt
in discounts compared tc
embermodels asindustry-
entory has shrunk toan 1
low, allowing dealers to re
their stock levels. The dr
offersisaresult of buyerte:
preferunits made inthe Ne
this significantly influes
resale value of thevehicle. |
Korean brand Hyunda { s red-
- uced its consumer offersmte than
anybody in its segment. It
like the Grand i10, Aura,
and Veniue have seen a red
55-60% in offers. Its be
Cretaand somevariantsof
~donotcarryoffers. ..~

Car market leader Mart: i mzukx
and Japanese brand Honda 1 avealso

- reduced discounts on their ranges.
The discount offer on the neyw Swift
“from Maruti Suzulki is dows ‘}y 35%

i
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Carmakersand thelr dealers had"

the uphill task of liquidating mote

than two months of inventory
before the New Year. However,

between 550,000 and 600,000

unsold units were still catried into
January despite record discounts

. offered on them, said sources. .

CS Vigneshwar, president, Feder-
ationof Automobile Dealers Associa-
tion (FADA),said,“Buyers wariting to
reglsterthelrvehlclesmthe NewYear .

were far more in Decembe1 thanin

‘the previous years of the same
‘month.So,theretailnumbers should

be betterin January. For newer vehi-

. cles (MY25), the discounts have defi--

nitelyfallenbutitis hard to quantify”

. 'While newer stocks have reduced .

discounts, the unsold older units
lying at dealerships and stockyards
haveseenariseof12%-15%inoffers
inJanuary compared to December.
Maruti Suzuki Alto K10 and the
Wagon Rmanufacturedin 2024 have
seen an increase of 12% and 149%,

@

respectively,in discount in January
compared toDecember. TheElitei20
and Alcazar by Hyundai have seenan.
iricrease of 25% in discount for
MY24 units. The discount is the
steepest on MY2 3 units.

Car makers had announced a

price hikein therange of 1-3% from

January 1 to offset the inflationary
pressure on their margins. Automo-
tive firms had resisted the hikes dur-
ing Q3FY25 toavoid hurting dernand
and due to competitive pressures.
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