EBUREAU © .
“New Delhi, January 14

| THE'MINISTRY OF commerce and
| industry may seek the relaunch of
1 the interest subsidy scheme for

| exportersin ts original form in the

|' face rising uncertainty in view of
| tecent pronouncements of US Pres-
| “{dent-elect Donald Trump.

The Interest Equalisation
Scheme (IES), which completed its
erm on December 31,2024, pro-
ded 2 3% subsidy to micro, small
d mediurn enteérprises on pre-
shipment and :post-shipment

export credit. Priorto June 30,2024,

| the scheme also covered merchant
| oriers who source goods for
wov ypanufactirers

ut their benefit was capped at 2%
for exports of 410 identified prod-

ernnient under the scheme. “The
ministry may request forthe exten-

The return of the scheme inits
original form for another fiveyears
hasbeen proposed as traders main-

ain that high credit costs in India
ascompared toother countrieshurt
their competitiveness. Exporters
say that export credit in countries
- theyare competingwithis pricedat
2-3%whilein India it touches 10%:

(import export.code) and export

higherlimit of Y10 crore.
When the scheme was initi

run fora five-year period till March
2020. Due to the Covid<19 pan-
demic, the schemewas éxtended for

sions weie accorded. It finally ended
inDecember 2024 withnoreplace-
| ment being offered. Exporters and

| the wministry of commerce and

| shipmentand post-shipment
_ " export credit R

| pets.The discount given by banks’
tised to be reimbursed by the gov- |

sionofthescheme,’an official said. -

“Benefits to individual exporters
under the scheme were capped.at -
%50 lakh per annum: per IEC .

organiisations hiave now asked fora

A ally
launched on April 1,2015, itwasto

a yearin 2020, Lates, further ex_tén-bv ,

EXPORTPUSH

‘& Interest Equalisation Scheme,

launched in 2015, provided: -
%% subsidy to MSMEs on pre-

[Epeforeune | EThe sé:héms ‘0

2024, itcovéred | rantill
merchant =~ Decembef
exporters, to0 2028

upcoming Budget s the expoiters .

_industry have now sought 'i_'t‘s,

return, the official said. " i

When the scheme ~was
launched, it offered a rebate of 5%
to MSME exporters and 3% to,
manufacturers and merchant
exporters. The rébates were

reduced in October 2021, The ' .

scheme cost the government
around’ ¥3,200 crore a year. In
2023-24, 3,700 crore wasspent

on'the scheme.Abudget of XL,700  ;

crore for 2024-2025 hasbeen pro-

-vided for meeting the “liability
‘incurred by banks till June 30,

2024, which was the earlier sunset
date of the scheme. Theschemewas
implemented by the RBI through
various public and non-public sec-
‘tor banks that provide pre- and

‘post-shipment - credit. to the

‘exporters.Itisjointly monitored by
the Directorate General of Foreign

Trade (DGFT) and RBI through a

consultative mechanism.
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