
NHW H(PORT CREDIT COVER CAPPED AT I5O CRORE PER BORROIAIER

MSME exportersto get
Lo/"interest relief on loans
* Sdreme to
ease e4porters'
cashflow

PRASANTASAHU
New Delhi, November 13

TO MAKE CREDIT more
affordable, the Credit Guaran-
tee Scheme for Exporters
(CGSE) requires lending insti-
tutions to offer loans to
exporters at a rate 1olo lower
than the edsting interest rate
applicable to the borrower.

Underthe scheme,which
is a compact version of
Covid-period credit guaran-
tee scheme for micro, small
and medium enterprises
(MSMEs), no guarantee fee
will be charged, and no addi-
tioryal collateral security will
be required-lenders will cre-
ate a charge only on existing
securities.

The scheme approved by
the Cabinet on Wednesday
aims to ease working capital
constraints for both direct
and indirect exporters,
enablingthem to access fresh
loans equivalentto upto 20olo
of their sanctioned working
capital limits. The maximum
loan amount under the
scheme has been capped at Rs
50 crore per borrower. The
government will provide

qUICK TAKES

r No guarantee fue or extra
collateral; existing securities
remain sufficient

r Schemevalid until March 51,
2026, or {20,00O crore in
guarentees

I Aims to ease liquidity stress,
oftset US tarifts

100o/o guarantee coverage on istered non-banking financial
additional credit facilities companies(MFCs),andother
extendedtoexporters. financial institutions as

The CGSE will remain in definedbytheReserveBankof
forceuntilMarch 3L,2O26,or tndia(nSi).
until guarantees amounting to The new scheme is part of
t20,000 crore are issued, the government's broader
whichever is earlier. The push to strengthen export
National Credit Guarantee competitiveness amid global
Trusteecompany(NccTC)witl trade uncefiainties aid to
issue detailed operational ensurethattemporaryliquid-
guidelineswiththeapprovalof itymismatchesdonothamper
its management committee. e4porters' operations or mar-

The scheme covers loans ketexpansionplans.
with a tenor of four years, TheEmergencycreditline
includingaone-yearmorato- Guarantee Scheme (ECIGS),
rium period. Eligible lending which was unveiled in 2020,
institutionsindudescheduled was extended in phases till
commercial banks, schedulttf:'""fftetch 2023 for MSMEs and
urbanco-operativebanks,reg- othersmallbusinesses.Under

the scheme, 11.9 million guar-
antees worth t 3.68 lalih crore
were issued to MSMEs and
other businesses. Loan
defaults underthe ECLGS are
seen at iust 2-39qmuch lower
than anticipated when the
scheme was launched to give
succourto MSMEs during the
Covid-19 period hardships.
This gave comfort to the gov-
ernment to bring out a com-
pact version of the scheme
only for erporters to increase
credit flowto the iob-creating
MSMEsector.

The US irJrposed a 25o/o
additional reciprocal tariff on
Indian imports effective
August 7.
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