
Fbstival seasonhghts up the automotive sector
GST overhaul and interest rate cuts have also played a role in giving auto sales a lift during the festive period
I
K Srlkumar , Domestic two-wheeler retait

festive season over the years
trend during the

the month ofOctober 2025.Asthe CV
demand remains closelylinked to the
economic activities, a siructural
recoveryin CVswill continue to hinge
on sustained economic growth. Tta&or
retail sales too rose by 13-14 per cent
YoY in October 2025, with demand
remaining supported bypositive farm
sentiments on the back ofadequate
monsoons and GST rate cut aidedthe
imprbvement in affordability.

While the festive season has
reinforced the strong consumption base
ofthe country, keyqiestions emerge on
the sustainable growth as the
post-festive calm sets in. Rural demand
is expectedto supportthe demand
momentum following decent monsoons
and firm crop prices while urban
replacement demand will continue to be
driven by sentiments and consumer
disposable income.

In this background, the GST overhaul
and interest rate cuts are seen more as a
strucnrral than interim measure and,
accordingly, will favour demand
prospects ofthe auto industry. The
industry is currently at a cros-sroads
amidst changing consumer preferences,
technological advancementi and focus
for sustainability, and hence contin-ued
poliry measures and supportive
financing environment will be critical to
navigate the same.

crrts and

outPut,

below

20,00,000

10,00,000

SouEe: Vahan,

electric2W withits

2019

BTwo-wtleelersales(tHS) 

- 
%change

40

30

20

10

0

-10

-20

those wasalso
carsegment.

festive

and
35Occ

output primarily contributed to the
growth" fire storywas not differentwith

inventory and zubdued demand. pV
sales grewby2l per cent during this
42day period following muted
perfonnance in Hl FY26 (-1.5 per cent
YoY) with growttr emanatingliom both
urban and rural-dominated states. Out
channel ctrecks sgggpst that the utilrty
vehicles (Ws) cohtinued to be the

(FADA) estimates.
ICRA expects the OEMS to continue

offering discounts in upcoming months
for slow-moving entry-lwel m-odels and
the overall growth is peged at 1-4 per
centforFY2026-

The GST rationalisation also
supponed the sales volumes of
commercial vehicles (CVs), which
witnessed dorrble digit sales growth in
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