Govtallows power exporters
tosell electricity backinIndia

Move in wake of B'desh unrest; Adani Power's Godda plant primary beneficiary
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The Ministry of Power has
amended a key regulation,
enabling power plants that
supply electricity to neighbour-
ing countries to sell their output
back in India if they encounter
difficulties in the foreign mar-
kets. This move comes in the
wake of ongoing unrest in
Bangladesh and is expected to
benefit Adani Power, which is
currently the sole “exclusive”
electricity provider to India’s

eastern neighbour.
The ministry has modified
the guidelines for the

“import/export (cross-border) of
electricity, 2018”, revising the
rules governing Indian power
generation stations that export
electricity exclusively to neigh-
bouring countries.

“The Government of India
may permit connection of such
generating station to the Indian
grid (inter-state or intra-state) to
facilitate sale of power within
India in case of sustained non-
scheduling of full or part capacity
or default notice issued by the
generator for any default includ-
ing delayed payment under the
power purchase agreement

(PPA),” stated the notice issued
on Monday.

At present, Adani Power’s
800 Mw Godda power plant in
Jharkhand sells electricity exclu-
sively to Bangladesh under a PPA
signed with the Bangladesh
Power Development Board in
2017. The thermal power plant,
which sources coal from the
Adani group’s mines in Australia,
began selling electricity to
Bangladesh last year. According
to sector experts, while there are
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other electricity exporters, none
have a similar exclusive arrange-
ment.

“The amendment is focused
on electricity sellers with exclu-
sive arrangements, which cur-
rently only Adani has. Other
exporters either supply pooled
electricity to Bangladesh or have
power banking or trading agree-
ments with Bhutan,” said a sen-
ior official.

Responding to an e-mail
query, a spokesperson for Adani

Power said: “The said amend-
ment is merely an industry
enabling universal provision
allowing such generating sta-
tions to obtain connectivity to
the Indian grid, and as such in
no way imposes any financial or
other obligation on the
Government of of India to pur-
chase the power from such gen-
erating station.”

The spokesperson further
said: “By connecting such gen-
erating stations to the Indian
grid, the overall availability of
power in the grid will increase,
which will help cater to the soar-
ing electricity demand across the
country. Increased supply will
help in fostering energy security
and reducing prices in the
domestic energy market.”

State-owned NTPC Ltd also
has an agreement to supply 500
Mw of power to Bangladesh, but
this is pooled from various sta-
tions. The Damodar Valley
Corporation (DVC) secured a
contract to sell 300 Mw to
Bangladesh in 2018 through
short- and medium-term agree-
ments but does not have an
exclusive PPA, according to a
source. A query sent to an NTPC
spokesperson did not receive a
response at the time of press.



