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Rupee to maintallf
equilibrium

ra*ge" Belo.,r, is an ana-
iysis. Since last Tlies-
dav, the r'-pee has been
chLting a nar-row side-
ura-vs trerrd betrl'een
S:.YO arrd 8'1. !\trile tiie
brcader rr:end is bearish
for the Indian unit, for
the neal-tcnn, Yire csil
e,q;ect il to rerr'ain
stea.dl,ar around 84.

ln case the sLlPpoit ai
84 is breached, the ru-
pee cili flnd nex suP-

.,r.t at 84.15. If this
ievel is ift';lidated, the
locai currenry can de-
preciaie ro 8i.30. Oir
ihe ocher hanci, if the
ruoee brealis out of
83190, the upside canbe
restricted to eitlier
83.80 or at 83'60.

A raii1. Fast 83.60 cart

liit the r,ipe. tc 81.30.

llora,r'vet.'as it star,(lr,
an upside bei"oiid 83.80
is unlikeh. The doll'o,r

iedex (OlX) tias largelY
been osci.liating
betr,l.eelt 103 al-rd

103.40"
The ciiiecrion of tire

break ofthis Price band
can gn'e us a ciue about
the nexL ieg of ti-end. A
breal<out of 103.40 caa

lift DXY to 104 u'hereas
a slip below 103 can
drag it to 102.20, a not-
able support.

C!{.I}.{"0OF;
Broadly, both fanda-
mental and tectr.rical
factors point to LISD-
INR pair consolidating,
ai ieasi ir': rhe shart-
tenn. T'he ruPee is ex-
pected to remaln
v..itiri:: 83.8C and 84.15
cver the ne::t rnreei':,
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The rupee (INR) has

been consolidating
asainst' the dollar
rilsD) over the iast
ieet, on TtiesdaY, it
endedfiat at 83.97.

After witnessing
higher voiatility in earlY

Ari-rust, the doilar
see-nts to have gone si-
ient in ttie past few ses-

sions, ieading to a

muted' ffIovement iIi
theUSD-IN&

Data released on
MondaY showed that
the cdl print for JulY

caree in a tad iower at
3.54 pel cent against
the expected 3'65 Per
cent, a positive for -.he

Indiancurr"enry.
llowever, the foreign

fiows put some Pres-
sure onthe ioeal uriit.

The NSDL (Nationai
Sectrities DePository
Limited) data show
that the net FPi out-
flows over the Past
week stood at neariy
$950mi11ion.

C}IAH.T
Nevertheless, good do-
mestic fundamentals
like lower inflation and
considerable forergir
reserve$ ($675 biuioh)
held by the RBI gave
positive impetus to the
rupee. The chart shows
that the ruPee is now
movirg in a narrow
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