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In a move sét to bring relief
to exporters, the Director-
ate General of Foreign
Trade (DGFT) has con-

. cluded that there is merit in

continuing the interest

equalisation scheme for the

export sector and is in dis-

cussions with the Finance -
~ Ministry on the terms of its -

extension  beyond  the

month-end, sources have -

said.

The scheme, which al-
lows exporters of 410 iden-
tified products and all
MSME exporters to access
bank credit at a subsidised
interest rate determined by
the government, is set to
lapse on June 30.

“The DGFT recently con-
sulted export bodies and
banks on the usefulness of
the interest equalisation
scheme. - .

“The study had been pro-
posed by the Finance Min-
istry. It concluded that the
scheme was being used by
exporters to bring down
their cost of credit and
hence adding to their com-
petitiveness. The DGFT is
thus pushing for its con-
tinuation,” an official track-

"ing the development told

husinessline. The DGFT isan
attached office of the Min-

istry of Commerce &
Industry.
FINMIN NOT IN FAVOUR

While the duration of the
extension of the scheme is
yet to be determined, the
Finance Ministry is not in
favour of increasing the
rates of subvention which
has been a big demand of
exporters, the official
added.

“Fxporters want the in-
terest equalisation scheme
to be extended by 3-5 years
to ensure continuity and
predictability. It has to be

exporters to continue

DGFT is in talks
with FinMin on
terms of extension

of scheme beyond
June 30

decided  whether  the
scheme will be extended till
the end of the fiscal or bey-
ond for a longer term,” the
official said. sk

First implemented in
April 2015 for five years, the
interest  equalisation
scheme provides a ‘2 per
cent interest subvention or
subsidy on loans taken by
exporters from 410 identi-
fied sectors and a 3 per cent.
subvention to €XpOIters
from the MSME sector.

While the subsidy is
provided by the banks, they
are later reimbursed by the
government for their lower
interest earnings.

In its submission to the
government, exporters
body FIEO said the interest
equalisation scheme for ex-
porters  provided much
needed competitiveness to
Indian exports and also
made a case for higher sub-
vention rates arguing that
interest rate in India was
much higher than the rates
in competitor countries.

It also pressed for an in-
crease in subvention rates
by 2 per cent pointing out
that the rates were reduced
when repo rate was brought
down to 4.4 per cent but it
had subsequently increased
0 6.5 per cent.
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