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k New Delhi: Autamahers in Indla'

will need to cut carbon emissions by
-a third over the next three years or

face stiff penalties under the third

iteration of corporate average fuel
efficiency norms (CAFE) drawn up
by the bureau of energy efficiency
(BEE). The latest step by India’s
energy efficiency and conservation
- agency islikely tomake carspricier,
adding to a 30% price rise since the
transition to Bharat Stage VI emis-
~ sionnorms in April 2020.

“The challengeisnot ‘only todeve-
lop a- vehicle which meets the
stringent CAFE 3 and CAFE 4
norms, butalsotopriceitsuchthat

there are buyers for them. You can:

make alow emission vehicle but if
it 18 not priced affordably, there
will be no takers and no benefit. It
will mpact the CAFE score of the
company,” an industry executive
said. Industry stakeholders have
been asked to submit their com-
ments by the first week of July.

BEE willstudy therepresentations
and thereafter notify the final gui-
delines. CAFE 3 norms will come
into effect from April 2027.

BEE has proposed 91.7 gim CO2/
km and 70 gm CO2/km in CAFE 3
and CAFE 4, respectively at
WLTP (world harmonised light

~vehiclestestingprocedure).

However, inasmallreprievetoau-
tomakers, the agency hasagreedto
extend to five years, instead of the

initially proposed three to trans-

‘ition to CAFE 4 norms, which envi-

sages reducing vehicular carbon
emissions by another 24% by 2032.

Industrystakeholders wereapp-
rehensivethatashorterleadtime
totransitionto CAFE4normswo-
uld adversely impact product
planning, development and in-
vestment cycles

A second senior industry executi-

ve, who did not wish to be named,

said, “While the government has
agreed to extend to five years the
transition to CAFE 4, the targets
outlined are tough. Notonly would
carmakers have to reduce carbon
emissions and fuel consumption
for the entire fleet in the next three
years, these parameters will also
be measured as per WLTP.” After
March 2027, fuel consumption rea-
dings are higher when determined
under WLTP compared to MIDC *
(modified Indian drive cycle).

CAFE norms are applicable on a
company’s entire vehicle produc-
tion and limits carbon emissions
from the total number of vehicles
sold by a carmaker in a financial
year. Manufacturers are required
topay stiff penalties for non-comp-
liance with setlimits, whichautho-
ritiessay would force them tomake
more fuel-efficientcars. )

Aspertheproposal, if theaverage
fuel efficiency of the cars sold by a
carmakerexceeds by upto0.2litres
per 100 ki, the penalty is 225,000
pervehicle, and if itexceeds by mo-
re than 0.2 litres per 100 kam, the pe-
nalty is 750,000 per vehicle.
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