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rist lg,crudE oil willicr as a hand, if the local unit slips

The rupee depreciated by arag6irit.fharsaid.,drereare beiowthesupportatgs.Zs,ir
qearly 1.1 per ceat against positlve factors for the ru- ea$ depreciatg furrher"
tle dollar over rhe last e'eek pee. Neacest s:rpportle"*els beiow
andcioseciatSs,34onTues- Ls tensis&s'easebetween 85.75 canbe seee at 86.00
day.Whilethelccelcurrenry India and PaJ<istan, rhe and 86.15. A breach.of the
initiailydroppedontheback equitymarketlookspositive. latter can rurn the outlook
oflndia'soperationSindoor, Consequently, the FPI in- weak.
whieh triggered sorne seli- flowscaniucreaseleadingto The dollar i.ndex is cuy-
off, re"eent news of .the US a demaud for the iupee. As rent$ hbvering around the
and China agreeing to siash per NSDL data, the ner for- resisianceatl0?.
reciprocal taiifs pushed ttre i'igie inflows so far stand at Above thls is another
dollar higher, weighing on $l.3billion. hurdieat102.50,
tlerupee. Also, go-vernment .data ' If these levels are

shcrvs that the CPI (Ccn-
sunier Price iniiex) based in-
nation for Apnr droppsd ro
3.76 per cent followicg
&{arch's 3"34 per eent. April's
print is the ioqest since July
2019.

Tirese factors pan support
the rupee.

FASI,TTVg BIAf
On the chan, the rupee
maintains a positive bias and
the receit drop is likelyto be

: only a correctlve decline.
V"&ile tirr:re might be an ex-
iens',cr- o; tltc do*nsr',,iag, it
is iikei.v to be restricted to
85.50 or 85.75.A rebound on

t
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A truce in the trade war
betvreen the US and China
means that ttre par-ticipants
are now of the belief tliat the
Fed might resor"t to a iower
nurnber of rate cr-its this vear,
This left the US 1O-yearyeld
going up, pusiring the green-
backtoc h.igh.

Another faccor weighing
on t}le lndiarr currenrl' oi
Iare is rhe ralir in cru:li cil
prices.

T'he Brcnt grdc oil ftl
r.res ($65.507bau'ei) irave

irre*.cired, the outiosl,,: caft
tru:.-, positive for th* croller
rnoex, potenuaJil'lurin*- rr lo
104.5C ard 105. i

Eut if the ciollar index re-
sumes the fali fron: t]!e cur-
rent level, it carr drop to i00
and.98.

Offr}"ssI{
Given that the doilar lndex is
at a resistarce and that de-
veiopments ,like Inrlia-
Pakis*rr ceasefire and a
rmce in rhe LjS-Cii.ina traCe
$,r&! ca;l erlcourage rislia,rl
s*ritiraent, the t?pef ca.ii ai-
preciate to 85 arld 84.7C iii
the neay-terffi.
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