
Landmrarl< trade deal
lndia-UK FTA marks a paradigm shift in ties
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pq-1 he India-UK Free Thacie

fil Agreemenr (FTA) mark a

-e- majormiiesroneinthe
evolving economic relationship
between two of the worlds
leadingdemocracies.

Thejoumeytowardst}is
landmark deal (rtie terms of whi ch
have been agreedupon with only
th e fonnal signing remaining)
began in May 202 1, when Prime
Ministei* Narendra Modi aad
Boris Johnson launched t]re
"Enhanced llzde Farfitership,,,
with the goal of doublingbilai;ral
tmdeby2030.

this move align ed with the
UKs post-Brccit strategy of
expanding trade relarionships
beyond the EU and wirh India,s
ambition to secuf,e greateraccess
to globai markets. Formal
negotiations comrnenced in
J alrnnrv 2022 and spanned I 5
rounds over more than three
yearc.

Though initiaJlyra.rgeted for
.:*mpletion by Divnh 2022, the
calks reqqired additional timeto
address complexities aror:nd tariff
reductions, digital trade,
professional mobiliry, and
investrneiit protection s.

Now, in May 2025, the two sides
have successdrliy concluded
negotiations.

rG"rELEMmms
The India-tlK FTAwiil liberalise
trade in goods and services,
enhance market access, and
deepen collabdnaeon across
emergingsectors.

Tar!ff reduqeions: One of the
most anticipated outcomes is tlre
phased reduction of uriffs on
several fl agship UK exports.
Import duties on Scotchwhisky-
cwrentiy at 1 50 per cent - will
drop to 75 per cent,with fi_ifther
rertructions overa lO-year period.
S Lmiiarly, tariffs on I u:ary- s rirish
automobiles will be reduced to
around I0 per cent, wirlin a
quota -based I?arnework.

In rerurn, India has secured.
drrgr-free or preferential access
forupto 99 per centofits exports
to the LK, including te*iles,
leather products, engineering
goods, rice, andgems arrd
jewellery.

Mobility of, professionals: The
agreemerrt also inciudes
provisions to facilitare remporary
mbvementoflndian
professionais, especially in the I!
heaithcare, culinary, andvrellness
sectors,

One of ttre most impacrfLrl
elSrnents is tfre LlKs comrnilment
to exempt Indian professionals on

PY&. A win-win deal rrocxpuoro

nationatr insurance contributions
forup ro36montls.

Services and inve$ffrrent
access: The FTAintroduces
improved ruJes for services tmde
afl d investmenr. It simpiifies
procedures for legal, financial, and
consulting services, ald includes
provi sion s for digital r,"ad e,
intellecrual properqr, and
regulacory cooperation.

Ecouornic alld strategie
impaceAccordingto UK
goveffrrrent pro.iections, the FTA
could add up to {25.5 billion
annuallyto biiateral trdde by 2040.
It is expectedto contribure €4.8
billi6n gs UK 6DP over the next 15
years and generate an estimated
GDP inffease off3.7 billion to
f 8.6 billion for India by 2035.

India $tands to benefit ttrough
increased market access for
labour-intensive sectors such as
apparel; footwear, and agricuitural
g- oods. The LrI(, in turn, will gain
ftomexpandedexporr '

gppormnties in automobiles,
beverages, electronics, and
serrrices.

Ttrc implernentation of the pact
will be critical to ensurir€ tlat
businesses ---especially SMEs *
can fullycapitalise on the new
opportunities.

Keyto this will be awareness
campaigns, sianplifi cation of
custoff$ procecluies, and
capacity-buil{inginitiatives by
government and industrybodies.
Thade facili tation, harmonisadon
of standards, and regalatory
ransparenryw"ill aJso ptray avitai
role in ensuring srnooth execution
of tJ:e agreement's provisions.

Stakeholders in borh count=ries
will need to co8aborate close$ro
ensr:re thatthebenefi.ts reach a
wide base of-businesses and
workers. Legal certaiaty, dispute

' re-soiutio6,mechaalsirs,and "l
insdrucional supporr will be
essential for building long-terfi I
confr dence in the newtra<ie
framework. The FTArepresents a -
momentous developrnent in ttre
econornic relationship between
the two countries.

T-he wrher is Senior Partner it singhanh & Co.
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