Landmark trade deal

India-UK FTA marks a paradigm shift in ties
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=3 he India-UK Free Trade

4 Agreement (FTA) marksa

4. majormilestoneinthe
evolving economic relationship
between two of the world’s
leading democracies.

The journey towards this
landmark deal (the terms of which
have been agreed upon with only
the formal signing remaining)
began in May 2021, when Prime
Ministers NarendraModiand
Boris Johnsonlaunched the
“Enhanced Trade Partnership,”
with the goal of doubling bilateral
trade by 2030.

Thismove aligned with the
UK’s post-Brexit strategy of
expandingtrade relationships
* beyondthe EU and with India’s

ambition to secure greater access

to global markets. Formal
negotiations commencedin
January 2022 and spanned 15
rounds over more than three
years. -

Though initially targeted for
corapletionby Diwali 2022, the
tatks required additional time to
address complexities around rariff
reductions, digital trade,
professional mobility, and
investmenit protections.

Now,in May 2025, the two sides
have successfully concluded
negotiations.

KEY ELEMENTS
The India-UK FTA will liberalise
trade in goods and services,
enhance market access,and
deepen collabdration across

- emerging sectors.

Tariffreductions: One of the

mostanticipated outcomes is the
phased reduction of tariffs on
several flagship UK exports.
Import duties on Scotch whisky —
currentlyat 150 per cent—will
dropto 75 per cent, with further
reductions overa 10-year period.
Similarly, tariffs on huxury British
automobiles will be reduced to
around 10 per cent, withina
quota-based framework. -

" Inreturn, India has secured
duty-free or preferential access
forup to 99 per cent ofits exports
tothe UK, including textiles,
leather products, engineering
goods, rice, and gems and
jewellery. )

Mobility of professionals: The
" agreementalsoincludes
provisions to facilitate temporary
movement of Indian
professionals, especiallyin the IT,
healthcare, culinary, and wellness
sectors.

One ofthe mostimpactful

elements is the UK’s commitment
toexempt Indian professionals on

F¥A. A win-win dealistockeroro

national insurance contributions
forupto36months. :

Servicesand investment
access: The FTA introduces
improved rules for services trade
and investment. It simplifies
procedures forlegal, financial, and
consulting services, and includes
provisions for digital trade,
intellectual property, and
regulatory cooperation.

Economicand strategic
impact: Accordingto UK
government projections, the FTA
couldadd up to £25.5 billion
annually to bilateral trade by 2040.
Itisexpected to contribute £4.8
billion to UK GDP over thenext 15
years and generate an estimated
GDP increase of £3.7 billion to
£8.6 billion for India by 2035.

India stands to benefit through -

increased market access for
labour-intensive sectors such as
apparel, footwear, and agricultural
goods. The UK, in turn, will gain
from expanded export '
opportunities in automobiles,
beverages, electronics,and -
services,

The implementation of the pact

will be critical to ensuring that
businesses —especially SMEs —
can fully capitalise on the new
opportunities.

Keyto this will be awareness
campaigns, simplification of
customs procedures, and
capacity-building initiatives by
governmentand industrybodies.
Trade facilitation, harmonisation
of standards, and regulatory
transparency will also play a vital

_ rolein ensuring smooth execution

of the agreement’s provisions.
Stakeholdersin both countries
willneed to collaborate closely to
ensure that the benefitsreacha
wide base of businesses and
‘workers. Legal certainty, dispute
resolutiop mechanisis,and
institutional support will be
essential for building long-term
confidenceinthe newtrade

framework. The FTA representsa ~

momentous development in the
economic relationship between
the two countries.
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