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per cent). This is beiause
most of the tradins Msivles
face a working capi"tal short-
fall due to inabiliry ro
provide collateral, glven
theirbusinessmodel. "

ies, in collaborationwith rra-
c-itioral banks, are

per cent
rfients -cent) reariiness

expanding digitai lending in-
trastructwe, ra.ising aware-

Dispiir a steacii- irr, l c?ir i;i
crcdji suppl',, themic: t,,
small and mediurn er:rer-
prises (&{Sh{E) sector con-
finues to face a signif,cafit
credit g:p, esti*:ated at ap-
p;c::i=*tei;. i30 laijt crc;c,
accorC-iq, tc a ]cpor-! by ihr
S;nall lndusn"ies I-l*vclop-

l_ery Barik of Inda 6,s.iOrf1.
While tradtional lenders
r.mggl.. to bridge this gap
ciue fo chailenges, s,:ch as iri-
foimadon asYrnmetrq aitd
lack of roi.laterai, ajrernative
fina::ce is gai:iing trartion"

Tire total finaace derrend
ftom tiie l"{Sl4E se*or is
pegged at tl23 l*kh crore,
v,itir oe'rt accourrrrng for
around {92 iakh crore, based
on an assutned 3:1 debr-
equiry ratio. Of this, about
{54 lakh crore is considered
addressable debt demand.

Der: ?rC pusirind foi rir eaier
fi nancia I urcl usion. rJ ihoirgh
onl',' lB pel cent of sun.eyed
\ISi'ifs cunentlr use dig.ital
ienCtnt pia.r16'i,,5 n,?r oC

Ilvr.er.'ei, uith bu:k a:rci
I.TBFCs suppiling only i34
Ieili crorc in foimai de6t, rhe
remaining {30 lakh crr:re
fcrms the aCdressable creilit
gap, said the reporr, tided
'Undefstanding kzdian
IvtSME sectoy: Progress cnd
Cheilmges'.

It{edium enterprises face
lhe steepest shortf*il at 2g
per cent, foiice,ed by micr:c
a-nd smali enterprises. Sec-
tcr-wise, trading MSL,!Es
race tne largesr gap at 33 per
cent, followed by services
(27 per cenr) and manufac-
ruriag,and allied sectors (20

CREDITGAP
Regionatly, rurai MSMEs en-
counter a higher credit gap
(32 per cenr) than urban
couirierpu'ls !20 p7r
oue io lever hnarlclai insd-
rutions and iower industrial
activity. Female-or,,,ired en-
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