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R, Indo Pak ten5|on w1|| have only hmlted impact on' steel secto coal prlces wm‘dlp $10 per tonne, says»

Mumbai

Tata Steel has managed to
wade through the swampiof
global uncertainty, and %
domestic slowdownby .
cutting costs and improving;
efficiency. The company sees
limited impactdue tothe
unrest intheborder.

¢ TV Narendran, MD, and
Koushlk Chatterjeey .-
Executive Directorand ...
Chief Financial Officer, Tata
Steel, share their outloqk on.

the sector. ,
Edzted excerpts:

becmrnqthe country? | il
Narepdran: It Wﬂll}:‘l/.ey hm—
xted .impact because it, was.
for a ‘bnefﬂperlod We are;
buﬂdmg an_electric arc fur—
nace in Ludhlana $o we had o
to stop activity for afew days

Doyou, see pn,
capex slowmg dg ,wn?

: éleadmg the private

Private capex depends on

- good demand, good capacity

utilisation and decent profit-

- ability, so that'there are cash

flows available to invest.
Sseel mdustry aWas, _acmaﬂy
ctor
'capex in India. The mdustry
was dqmg %10,000-20,000
crore of~caf ex '[’hls was at

. risk if the safeguard duty ac-

tion was not taken;and this

~Was -our-representation - to

the government, We cannot
letsomebody else’s domestic.
problem create problems fov:

us. So,in private sector capex;.:

good demand does not ne-
cessa,rxly means, good capa-;
city utilisation, and this'will
automatically trigger capex..
o have decent.

How da ypu see .steel

prices tzmi raw, matenzi}} ;

For the June quarter we are.
gLIld.ln steel pricesat %3, 000
¢ gl h, th Q4. In

Eurog ]
abont, €20 30 better For
coal, we are guiding about
$10. lower per.tonne; com-"
pared to. last quarter. In
Europe; it-will be about $8 9
higher. than , the: previous
quarter, but these afe at coti-
sumption ] vels, Ho
the, Jdast_fer reeks, coal
> gon upbyabout
$20atox)n‘ gfI‘ha

us maybe, ir X
quarter, npt so much in, the

TV, NARENDRAN

* ing commodity pl’l

For:the June: quarter,
we-are guiding: steel -
prices at 3, 000 ;
tonne hlgher than _Q4
In Europe, the:

. spreads will be- about

€20-30 better. For -
coal, we are gmdmg
about. $10 lower per-,.
tonne compared: to .
last quarter” it

MD, Tata Steel

' Netherlands

It (capex plan.for this -
..~ year) is about 15,000
crore; of ‘which about.
75-80 per cent, will beg
in India, T400-500-...

crore in the UK+ .
sustenance capex, and -

ecarbonisation.
project: in the 1

KQUSHIK CHATTERJEE i
Executive Dirgctor & CFO; .

June quarter. So, we are see-

ising. We see no’ 4
ruption in' any “critical -faw
materials, In fact, those dis-

ruptions, happeqed two
back ‘when we, ,ag: the
sm -Ukraine situatio

prices shot up and eleetnel y ,
prices went ,8p..1n Euxo,pe

,,Compared 0 that, rhere sre-

latlve stablhty

. plan to fund it?
/Chatterjee: 3 ¢ g t
. yesting, it is actually debt

this fiscal. How do you

payment. .overseas. through.
onshoring of debt into India.
becaus it.is-lof more easier.
¢ ebt from the

- source of ihe cash ﬂows, re-

‘duce foreugn currency; volat— ;
ﬂ:ty and; also. taking advant-'
age opportumstlcally on ithe
interestrate.

Enrope and the Net;herlandsﬂ.

. in India. It is orxentauon of
“the debt and there is‘some”

part.of it which is for project
capex in ,Taf :Steel UK;:
which we are going to sup-
port from here because that
isthe understanding,

; The UK government will

‘fund 40 per)cent and rest.

from “India. Essenrxally, it
will through linternal cash

flows and refmancmg We"

will raise the debt in India.
The overall debt will not in-

crease but actually it is tar-

geted to comedown. '’
Narendran: The Nether-

lands tradmonany ‘has been
self-sufficient. It is'just that'

theyhad 1 two bad years, Now;

they are: cash flow positive.”
1f they need’ support it will

be’only when we agtee with
the government on' "the
ttansition pldn ‘along’ with

the grant &n@ng from the'

government.

A far as UK is concerned .

support will be more for that

from' government andr -

“from us.. The loss fundmg, ‘
part of it, which was mainly

K“hopefully will

year.

What wiil be your capex
plan for thns year?

Chatterjee: “is " about
%15,000 crore, of which

-about 75:80 per cent will be.
in. Indxa, ﬂOO -500 crore in. .

the UK sustenance . Capex,

. through the process. The
£1.25 billion project out of -
_which £500 millionwill come alsq engaged with the Durch

- government in, the frammg

) s changes n tl}e Netherlands
thing of the past after thls' £

Fata SteelMD

about¥1,900croreonthede- |
carbonisation project in’ the«< "
Netherlands. So, the rest of it
isinIndiaand thebulk of i J,t is.
in  completion . of the.
Kalinganagar project and
electric arc furnace project
at Ludhiana and in some of
the . new downstream
facﬂmes TR ‘

What is the progress in
talks for grants from |
the Netherlands |
government? - |
Chatterjee: Since’it is taken
up by the govemment in the
Netherlands: -as* a umqﬁe
demonstration’ s project,
ahiereare muluple stakehc ld—
ers “including the’ govern-
ment, Parliament, European -
Commission’ and provmcxal
government. -

-It addresses issues on de-
carbomsatlén, environmient,
heilth “all 'in a composite
mignner. Sowe just havetg go

European Commission | is

of the conﬁguranon Thereis
also, a; fair -bit of  policy

on account;.of this project-
which may, take nme Given
that the Dutch government

is also acceleratmg this pro-

cess, we are hopeful at by

this year we will get to.form

an understanding with, | the

Netherlands goverpment

with the  support of  the
European Commission,

e g




