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Shares of Ashok Leyiand
slioued 0.98 per bent to close

^r'izv.az 
on the NSE after

moi,ing in a narrow range of
*225.26 a*& 121 6.37, de sPite
posti*g better-thaa-etrpec-
tgd results for Q3.

The truck and bils manu-
factuier recorded a 3l Per
cent vear-on-vear increase in
net profit at t752 crore in the
Decemlrer 2024 gtarter,
compared to t580 crore in
the same period iast year.
Tne profit bocst was largely
artributed to deferred tax
credits, alcngside improved
operating margins, despite a
rnodest rise in reve$ue" The
company conli*ues to oper-
ate under tire old tax reginie
v,rrth a 35 per cert tax rate,
kveraging its Mi&imuIE AI-
ternatc ?ax &'edit benef,ts"

},{ost brokerages have lif-
ted target prices on Ashok
Leyland, acknowledging its
healthy operating perform-
anee and tliat the margin
gro:nreh was led by higher
realisations and continued
cost reduction initiatives.

llowever, a few have fiagged
coEcems of sulrdued me-
diura ar-id hea-v3 commerciai
vehicle (MHClII outlook'

HDFC Securities maitl-
tainedBuyat atarget Price of
t281, the highest so far' Ana-
Iysts at IM Fiaaxciai main-
tained Buy rating at an in-
creased targer price of t250
&oinT235.

fg{{rnEBS{Jp
ICICI Sesrrrities exPeets the
EBTDTA margin to rise 12.5/
13.5 per cent in FYZ6lFt27'
consideiing the rrarlage-
ment's focus on cost reduc-
tion, pricing discipline and
better mix" The brokerage
upgraded the rating &orn
Seli to .&dd, and hjl<ed the tar-
get price from t150 to t250.

Maequarie, howrtrer,
maintained a l"{eufral cail at a
target priee oft226, quoting

t260fvom {250.
Iiowet'er, Nuva:na Insai-

r.ldonal Equities retained
,lEeduce' ratirrg with a target
price of <211. it obsen'ed
that the Q3-FY25 reve*ue
growth was slightly abor"e es-
timates on befter share of
tippers and multi axle
vehicles. I'or MHCVS,
Nuvama forecasts a subdued
volume pertormance ahead
at a 1 per cent CAGR over
FY25-n, owirig to a slow-
dovrrn in govern:aent road
constmction spendslEX1M
trade and increasi:rg com-
petition frorn Railways.

Elara Capital flagged con-
cem about the cyclicaliry of
tlie ME{CV industry. "Even if
the dswn cycle is not as

sharp as lristorical down
'cycles, risk-reward seenrs

ulfavourable at fi.$rellt
levels," it said. The broker-
age reiterated Reduce rating
at a target price oft230.
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