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OnJanuary 12, India and Germany inked 27 memoranda of understanding
(MoUs) and a Joint Declaration of Intent, spanning across several sectors,
during the visit of German Chancellor Friedrich Merz to India. Further, PM
Narendra Modi said both India and Germany have decided to make their
economic partnership ‘limitless’. The visit is significant in the wake of
ongoing discussions to finalise the India-European Union (EU) FTA.

India’s trade deficit highest in FY25 Merchandise trade between
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Indian citizens in Germany more than doubled in 2024

Germany announced a visa-free transit facility for Indian passport holders transiting
through the country. The number of Indian citizens more than doubled during 2017-24.
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India’s GDP inches closer to Germany  GDPat current prices
) ) in USD (in $ trillion)
Germany'’s economy (in nominal —India = Germany
terms) has grown at a compou-
nded annual growth rate (CAGR)
of 3.72 per cent from 20071-25. R W U i 4
Meanwhile, India’s gross domestic ; o, 4.09%*
product will be nearly $41trillion - B
in FY26, growing at a CAGR of 0.49
8.85 per cent during the same time
period, going closer to Germany. 2001 2025

4.91*

*Extrapolated based on average quarterly nominal GDP of Germany in first 3 quarters
of 2025; **based on advance estimates by MoSPI
Sources: World Bank, MoSPI, Business Standard calculations




