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T&@ BROKERAGE PICKS Jlndal Stamless Hindalco, JSPL, and JSW Steel

QurBureau

Mumnibai: Metal stocks were among = |

the top gainers in Thursday’s trading
inanticipation of China cuttinginter-

estratesonmortgagestoimprovecon-
sumption in the country. The Indian
government’s move to extend anti-

dumping dutieson somesteelproduct - £ =

importsfrom China and Vietnamalso
lifted sentiment.

The Nifty Metal index jumped 2.91% -E .

while the benchmark Nifty gamed
1.89% on Thursday, All the15stocks in
Nifty Metalindex advanced onThurs
day %
Hindalco emerged as the top gamer
on Nifty, surging 4.2%. Jindal Steel &
Power and Vedanta rose 41% and
3.7%, respectively, while National

Aluminium Co and NMDC rose aro-.’

und 4.5% each. JSW Steel and Tata
Steel moved up2.9% and 2.5%, respec-
tively.

“The news of China slashing inter-

est rates on outstanding mortgages to
boost consumption has led to an up-
tick in metal stocks,” said Tushar
Chaudhari, research analyst PL capi-
tal at Prabhudas Lilladher. “Once the

mongoon season ends here volumes
are likely to improve at metal compa-
nies.”  Jindal = Stainless, Hindalco, -
JSPL, and JSW Steel are his top. stock
picksin thesector

China is anticipated to cut mterest

ratesonover §5trillion of outstanding

mortgages in September to reduce
borrowing costs and spur consump-
tion, Bloomberg reported on Thurs-
day

The world’s second—largest economy
is the largest consumer of metalsand

" moves to spur economic activity are

seen as a positive for commodities.
“The China stimulus isa bigpositive
for metal stocks and is likely to inject

Rs 2:3 lakh crore for domestic metal
_companies,” said Parthiv Jhonsa, Le-

‘ad Research Analyst-Metals & Mi-

ning, Anand Rathl InstitutmnalEqul-
- ties. '

Jhonsasaid that the governmentde-
cided to extend 30% and 12% anti-sub-

gidy duties on China and Vietnam for

the next 5 years, which supports steel
manufacturers.

In the past month, the Nifty Metal In-
dex advanced 2.03% while the Nifty
rose 4.28% in the same perlod The
Nifty Metal Index rose '34.37% in the
_past year while the szty advanced
26.99%.

- ‘Analystsgaidthat headwmds such
3§ pressure on iron ore prices and

the subdued real estate demand in |
Chinastillloom large onmetal com-

panies.

“Each time metal stocks have ra]hed
due to a Chinese stimulus, they have
come off in the subsequent sessions,”

said Jhona, “Since itwould take some
- timefor the stimulus to reflect on gro-

und level and there is substantial pick
up in Chinese demand, weare cautio-

usly opurmstlc onthesector butif the -

stock prices come off then lrvestors
canbuyonsuchdips.”
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