Two-wheeler maker
sees substantial rise in
cost from April 2025
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_THE NEXT PHASE of emission
norms,settobeginonApril 1,2025,

willlead toasubstantial jumpin cost -
for making two-wheelerswhich will

impact demand, warned a senior

official of Honda Motorcycle and* i

Scooter India (HMSI).

‘Despite opemtmgitsfourfactones -

at full capacity, HMSI, the country’s
* second- -largest two-wheeler manu-
facturer,isnot considering the estab-
lishment of a fifth factory due to

uncertainties over retail demandv
_starting from FY26. -

- Yogesh Mathur,director(salesand

marketing), HMSI said: “We are cur-

- rently at 100% utilisation across all

theplants.Weadded one (production) -
line in Gujarat in June.Wewill look at -

mcreasmgcapamtyonapelvdaybasus
{from hereon)”” .

‘The Japanese auto brand has an

. installed capacity of 6.2 million units
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. factories which: will allow:
) hfke overall output

dia’s dcimestic .
two-wheeler seg ent
. clockeda

/ againé't‘F‘;Y23J~ e

ayearandis alreadyrunmnglts plants
at 120% of their capacities. As of =
~ thestartof FY26 from OBD IT-Awhich

August, with a production run of
540,000 units, the companyis pro-

" ducing atan anpuahsed rate of 6.4

million units.

“Every manufacturer will have: to~

tweak their production and invento-
ries.The costjumpwill be substantial
and that will again impact demand,”
Mathur replied when asked if the
jump in prices would be on par with

the escahtlon Seen dul mgfhe 5hlft to

BS6fromBS4.

“Indiawill move to OBD 1I-B from

was launched at the start of FY24.

| OBDILI-B (on-board diagnostics stage
- 1B will reduce carbon emissions by
- 13% and nitrogen oxide by 14%.In

additionto11monitoringitemsseen

inOBDII-A,the OBDTI-Bwill havecat- *

alytic converter monitoring and in-

' use performance monitoring,

Like other automakers such as

.

Hyundai and Tata Motors, HMST.

could look at undertaking debottle-
necking exercises across its factories
whichwill allow it to hike overall out-
put without any additional invest-
ment. While Mathur did not com-
pletely rule out having a new factory
in the near future, he also said that
there are no concrete plans for build-
ing one preseritly.

“Wearelookingatthe possibilities
of tweaking our capacities further.
Thiswon’t require additional invest-
ment.We are not looking at a green-
field facility. currently but those
optionsare onthetable. If somethmg
relevant comes in we will take it up,”
Mathuradded.

Witnessingsalesof17. 97mﬂhon i
India’s domestic two-wheeler seg-
ment clocked a growth of 13% in
FY24asagainst FY23 Estimates sug-
gest that itwill still take 3-4 years for
the market to achieve the FY19 level -
whenthe segmentmmessed Zlmﬂ
lioninsales.

“In‘the four months ended July,
India’s domestic two-wheeler seg-
ment clocked a growth of nearly
199% t0-6.42 million units as com-
pared toFY23, as per data shared by .
the Society of Indian Automobile
Manufacturers, oty
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