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THE EUROPEAN COMNISSION .
told automakers on Wednesday it

would impose extra duties of up to
38.1% onimported Chinese electric
cars from July, in a move that China
called protectionistbutits carindus-
trydlsnnssedas onewithoutamajor
impact.

Less than a month after Wash-
ington quadrupled duties for Chi-
nese EVs to 100%, Brussels said it
would set additional tariffs of 17.4%
for BYD, 20% for Geely and 38.1%
for SAIC, on top of the existing 10%,
overwhat it said were excessive sub-
sidies. That equates to billions of
euros of extra costs for the carmak-
ersatatimetheyare stmgghngvmh
‘slowingdemandandfalling pricesat
home, according to Reuters calcula-
tions based on 2023 EU trade data.
The move comes as European
automakers are being challenged by
aninflux of lower-cost EVs from Chi-
nese rivals.

Shares in some of Europe's
biggest carmakerswhich makeabig
portion of theirsales in China,fellon
fears of Chinese retaliation. Some
like BMW will also now incur duties
on their EVs made in China and sold
inEurope.

“This anti-subsidy investigation
isatypical case of protectionism,”
said Chinese foreign ministry
spokesperson Lin Jian, adding the
tariffswould damage China-EU eco-
nomicand trade cooperationand the
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stability of the global automobile
production and supply chain. Lin
said China urged the EU to support
freetrade,adding Beijingwould take
all necessary measutes to “firmly
safeguard” its legitimate rights and
interests.

The Chinese Passenger Car Asso-
ciation seemed less concerned.“The
EU's provisional tariffs comebasically

within our expectations, averaging

around 20%,whichwon'thavemuch
of an impact on the majority of Chi-
nese firms;” CPCA Secretary General
CuiDongshu said.

“Those exportmsz China-made

 Jated global trac
themlmstry G, -
e F&ELP? ,R%

EVsthatinclude Tesla, Geelyand BYD

‘still have huge potentxal for develop-

ment in Europe in the future,” he
said.

" China's commerce ministry said
it would closely monitor the devel-

‘opment and take all necessary mea-

sures to safeguard legmmate rights
of Chinese companies.

Beijing has already launched an
anti-dumping investigation into
mostly French-made imports of,
brandy.ltalso passedalawinApriito
strengthen its ability to hit back
should the United States or EU
impose tariffs on exports of the
world's No.2 economyy. - REUTERS



