Chairman,

- ndianelectionsmay have

~ thrown open asurprise reslts-

majority for Prime

er Narendra Modi's -

‘party,butthe likelihood of *

policy continuity andthe strong

growth provide com inter-

- ‘national businesses, said José Vifials,

- chairman, Standard Chartered, inan
‘interview with Bhaskar Dutta and MC

- Govardhana Rangan. Edited excerpts;

Europe has cut interestrates, while
the US Fed remains on hold. India
has said that interest rateswilibe
determined by local factors. What
does thismean for capital flows?
Yes, that may lead to a bit more
currency volatility, alittle more
foreign exchange volatility. But!
would expectthatsooner orlater,all -
interest rates in the advanced econo-
mies will come down and thisis
Something which will bearelieffora -
number of emerging markets, parti-
cularly those which have borrowed
more inforeign currency, the ones
which have lesser developed focal
currency markets. One thingwhichis
important s that even after these
" interestrateshavecomedown, .-
interest rates will remain higher than
they havebeeninthe past. The =~
fundamental thing |sthatthe ecsro-
mies with good fundamentalsand
good prospects like India will be able -
toclaimanincreasing shareofthat -
global capital pool. lndxa:scerta»nly i
atthetop 5 i
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Recently, therehas beenachangein
the political landscape in India.ls
therea change inhow international
busmesses fook atindia?

-No, Idon” tthinkso. The Indianecono-

my continues to have strong funda-
mentals and that's veryimportant. It
continues having areformagenda,

* which inthe view of international

investors will be continued. Itis a
country whose bvonds have been
included recently inthe JP Morgan

~index and the country has very good
- plans interms of the new economy.

It'svery important that democracies

. functionand India isafunctioning
- democracy. Indiaisonaverystrong
- growth path. India has already achie-

ved the 5" positioninthe world in

. termsofthe size of theeconomyand

itislikely tonow become number 3

- by2027.

A very large portion of Standard
Chartered's profits and revenues
come from Asia. Where does India
fitig?

We bank in 53 markets around the
WOl’ld‘ Indiais one of the top three

-contributors interms of our operating
profits. Interms of the bottoming, it's
* oneofthetop 3.Thattelisyoualot.

It'samarketwhich has tremendous
promise, tremendous potential and
oneofthethingsthat we aredis-
cussing is how we can further sharpen
our activities inindiaasa cross-
border bank, as an international bank,
asabank for the affluentandthe
small and medium enterprises so that
we can maximise the opportunity
provided by the Indian economy.

Thereare segments that may
interest investors. Which sectors of

‘Indiais now very zmportant interms

. Where does Standard Chartered fit |
inlndia’s bankmg space among MNC

" localmarket. We are the top banker for .

theeconomy are foreign investors
fooking at? -

of services; itistryingtoattract
international investment. The go-
vernment has programmes to provide
subsidies - the PLI (performance
hnked mcentlve) program: Thefocus

xmmense Dpportumtyfor
areareaswhichare hke!yto attr ct
tremendous investment from foreig
directinvestors and for foreign
nvestors like what they see interms .
of growth. This is something that :
bodes very well for India.

banks?
Thereare huge opportunities in thmgs
like GIFT City. Indiahasalarge-scale

large local corporates. We are leading
among international banks intermsof

arranging external bond financingand - |

local currency bond financing. Again, we
havea very attractive customer value
propositionregarding the affiuentin -
India. All of this gives us a tremendous
upside. We arelooking at GIFT City asa
veryimportant opportunity. We were
thefirst international bank to establisha
presence inGIFT City and we wantto
capitalise on that by ramping up our
focus on investment and trymg todoas
* muchaswe Can




