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LEAVING NO STONE untumed
on its tariff escalation policy,the
Donald Trump Administration
has launched trade investiga-
tions on excess industrial
capacityacross 16 tradingpart-
ners,includinglndia.

The probe under Section
301 ofthe Trade Actof1974
identified "excess capacities"
oeated by India in solar mod-
ules, petrochemicals and steel,
along with its trade surplus

TTIE END RESLITT of the probe is
likely to be extra tariffs to
address the large trade defi cit of
the US bymakingimports more
expensive and creating cond!
tions for building domestic
manufacturing capacity. While
iustifyingindusion of India into
the list of countries against
whom investigatiorx under Sec-
tion 3olwill be launched,the US
had pointed $58-billion trade
deficit it hadwith hdia in 2 02 5.
The US Supreme Court on Feb-
ruary2 0 invalidated country-
specific reciprocal tariffs
imposed by it under the Inter-
national Emergency Economic
Powers Act (IEEPA). Immedi-
ately aft er the courf s ruling the
US imposed 10o/o additional
duties on all imports under Sec-
tion 122 ofthe TradeAct.These
surdnrges to address large and
serious balance of payment
deficits can be imposed onlyfor
1 5 0 dap and theirupper limit is
15olo Other countries targeted
by the investigation are the
membercountries of t}le Euro-
pean Union, Chin4 Singapore,
Switzerland Non ray, lndonesi4
Malaysi4 CamUoaia, fmUanO,
Kore4 Vietnam, Taiwan,
Bangladesh, Mexico and |apan.

"Several of these countries
had already negotiated trade
arrangements with Washington
under the earlier tariffframe-
workwhichwas struck dovm by

the Supreme CourlWitlits ear-
Iier tariff shategyeffectively dis-
manfled, the US appears to be
tuming to trade investigations
and targeted measures to main-
tain leverage in negotiations
with trading partners," founder
of Global Trade Research Initia-
tive (Gf N){ay Srivastava said.

Indiat solar module exports
to the US have been a target of
the administration. On Fibru-
ary 2 4,it imposed aJ.2 5.9o/o pre -
liminary countervailing duty on
Indian solar cells and modules
pending final ruling by luly 5.
The notice starting the probe
says that evidence suggests the
solar module sectoris plagued
by excess capaciry including
that India's current module
manufacturing is nearly triple
the annual domestic demand.

The initiation of investiga-
tions regarding the acts,policies
and practices of various
economies that Iead to excess
capacities and exports was
announced late Wednesday by
US Trade Representalivl
|amieson Greer. The notice of
tie probe said, nThese investi-
gations will focus .on the
economies that appear to
exhibit structuxal excess capac-
ity in various manufacturing
sectors, zudr as through large or
persistent trade surpluses or
underutilised or unused caDac-
ity:
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with the US in goods like ington persist with its tariff
automotive goods, health- increase agenda without
related goods, construction stumblinguponlegalhurdles
goodsandtextiles. as the scrapped "reciprocal"

Investigation into its' measuredid.
domestic policies that enable
thisisexpectedtohelpWash- Continued on Page 9
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