India, China, EU & 13 others
under fresh US trade probe

“Investigation
toadvance
tariffagenda

MUKESH JAGOTA
New Delhi, March 12

LEAVING NO STONE unturned
onits tariffescalation policy, the
Donald Trump Administration
has launched trade investiga-
tions on excess industrial
capacityacross 16 trading part-
ners,including India.

The probe under Section
301 of the Trade Act of 1974
identified “excess capacities”
created by India in solar mod-
ules, petrochemicalsand steel,
along with its trade surplus
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with the US in goods like
automotive goods, health-
related goods, construction
goods and textiles.
Investigation into its*
domestic policies that enable
this is expected to help Wash-

ington persist with its tariff
increase agenda without
stumbling upon legal hurdles
as the scrapped “reciprocal”
measure did.
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India, China,EU..

THE END RESULT of the probeis
likely to be extra tariffs to
addressthelarge trade deficit of
the USbymakingimportsmore
expensive and creating condi-
tions for building domestic
manufacturing capacity. While
justifyinginclusion of Indiainto
the list of countries against
whominvestigations under Sec-
tion 301 willbelaunched, the US
had pointed $58-billion trade
deficitithadwithIndiain 2025.
The US Supreme Court on Feb-
ruary 20 invalidated country-
specific reciprocal tariffs
imposed by it under the Inter-
national Emergency Economic
Powers Act (IEEPA). Immedi-
atelyafter the court’sruling the
US imposed 10% additional
duties onallimportsunder Sec-
tion 122 of the Trade Act. These
surcharges to address large and
serious balance of payment
deficits can beimposed onlyfor
150daysand theirupperlimitis
15% Other countries targeted
by the investigation are the
member countries of the Euro-
pean Union, China, Singapore,

. Switzetland, Norway, Indonesia,

Malaysia, Cambodia, Thailand,
Korea, Vietnam, Taiwan,
Bangladesh, Mexicoand Japan.

“Several of these countries
had already negotiated trade
arrangementswithWashington
under the earlier tariff frame-
workwhichwasstruckdown by

the Supreme Court.With itseat-
liertariffstrategyeffectivelydis-
mantled, the US appeats to be
turning to trade investigations
and targeted measures tomain-
tain leverage in negotiations
with trading partners,' founder
of Global Trade Research Initia-
tive (GTRI) Ajay Srivastava said.
India’ssolarmodule exports
to the US have been a target of
the administration. On Febru-
ary24,itimposeda125.9% pre-
liminarycountervailingdutyon
Indian solar cells and modules
pending final ruling by July 6.
The notice starting the probe
says that evidence suggests the
solar module sector is plagued
by excess capacity, including
that India's current module
manufacturing is neatly triple
theannual domestic demand.
The initiation of investiga-
tionsregarding theacts, policies
and practices of various
economies that lead to excess
capacities and exports was
announced late Wednesday by
US Trade Representative
Jamieson Greer. The notice of
the probe said,“These investi-
gations will focus on the
economies that appear to
exhibit structural excess capac-
ity in various manufacturing
sectors,suchas throughlarge or
persistent trade surpluses or
underutilised or unused capac-

ity”




