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New Delhi, AuEust 1L COURSE CORRECTIONFE BUREAU

s GoW attaches utmost impprtance to
protecting and promoting wellare of
fo rmers, entrePreneurs, exPorters

andMSMEs

nThe tariff hike will make
lndian goods

uncompetitive as other
Asia Pacific countries
afcract 1"5-20%tariff

E Reciprocal tariffs at varying rates

have been imPosed bYthe US on

imports from all countries

To maintaio the comPeti-
tiveness in the US market,
exporters also sought return
of the Interest Equalisation
Scheme (lPs) ttrat ended on
December )L,2O24.

The scheme used to Pro-
v-rde a 3olo subsidy on per and
post shipment credit'

Other demands were
gxtension of RoDTEP scheme
(Remission of Duties and
ia*.t on Exported Products),
RoSCTL (Rebate of State and
Central Taxes and Levies) for
further five years,timelYPaY-
ment of dues.

THE US LEVY of a25o/a teciq-
rocal tariff on goods with
effect from August 7 maY

cover about 5Soio of.India's
tc,tal merchandise erports to
America, minister of state for
finance Pankai ChaudharY
said on Monday.

The dePartment of com-
merce is engaged rvith all
stakeholders, including
exporters and indust ry for tak-

ine feedback oftheir assess-

mlnt of the situation,Chaud-
hary said in awritten rePiY to a

ouestion in the Lok Sabha.
"A combination of differ-

ent factors such as Product
differentiation, demand, qual-
ity, contract u al arrangeme nts
would determine the imPact
on India's exports/he said'

The government attaches
the utmost importance to
piotecting and Promoting
the welfare of our farmers,
entfepreneurs, exPonets and
Ii{SMEs and will take all nec-

essary stePs to secure our
national interest, he said.

In the meanrvhile, Presi-

. dent Donald TrumP, through
I an executive order,announced

orem" duty on Indian goods

for buying Russian crude,
effectiveAugust 2 T,whichrvill
take the total tariff levY on
Indiangoodsto 500/0"

The- tariff increase will
make Indian goods uncom-
petitive as many other Asia
Pacific countries attract a 15 -

20olo tarift analysts said.
It maybe notedthat reciP-

rocal tariffs at varYing rates
have been imPosedbYthe US

on imports from all countries.
Pribr to the US tariffs

imbroglio, most agencies had
forecasted India to be the fastest-

growing maior economY bY

growing uound 6.50/o nF\ 2 6,

Some of the agencies have

moderated their forecast bY

up to 0.5 Percentage Points
for FY26 ifthe higher US tar-
iffs are implemented.

The GlobalTrade Research

Initiative (GTRI) estimates
that India's exPorts to the US

would shrink 40olo this Year
itself from $ 86.5 billion last
financialyear.

The sectors that are exPected

to take a hit are the labourinten-
sive ones Iike textiles, leather
andmarine Products'an additional 25o/o "ad val-

.t


