s

| FINMINASKEDTO SET UP PAN ELTO IDENTIFY EXPORT BOTTLENECKS, REFORM TAXES
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PMO movesto ta

« Committee to
submit report
in two months

RISHI RAJ
New Delhi, August 11

AFTER US PRESIDENT Donald
| Trump decided to slap a total
tariff of 50% on Indian exports
barring a few exceptions, the
Prime Minister’s Office (PMO)
hasswungintoaction tocontain
thepossible damages.Following
a series of meetings chaired by
Shaktikanta Das, principal sec-
retary-2 to the Prime Minister,
the PMO has directed the
department of economicaffairs
(DEA)in the finance ministry to
set up an inter-departmental

committee to overhaul tax and’

export clearance processes for
the manufacturing sector,
Thepanelhasbeentasked to
examine bottlenecks. in cus-
toms, duties and incentives,
aiming to make Indian goods
more competitive inanincreas-
ingly protectionist global mat-
ket. It has been asked to submit
its report within two months.
The panel will be headed by
economic adviser (investment)
inthe DEA,with representatives
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from the departments for pro-

motionofindustryandinternal

trade (DPIIT), commerce and

revenue, representative of_
DGFT, and Reseive Bank of

India(foreignexchangedepart-

ment). Directo (FT),investment

division, DEA, will be the mem-

ber-secretary of the panel.
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sought speedy .
decision-making

focus under rejig plan

AS PART OF its export diversi-
fication measures, the govern-
ment isworking toexpand the
current list of 20 “focus mar-
kets”byadding 30 more coun-
tries, officials said Monday,
reports Mukesh Jagota.

The market expansion
efforts that started earlier to
de-risk exports will be
expanded. Top 10 countries
accounted for 50% of total

exports when the focus coun-
try list was expanded to 20
countries. The addition of 30
countries will take the focus
country initiative to cover
909 of India’s exports.

The top 10 markets for
Indian exports are the US, the
UAE, the Netherlands, China,
Bangladesh, Singapore, the
UK, Saudi Arabia, Germany,
and Indonesia. BPAGE 2

ckle Trump tariffs

Centre plans
10-15% credit
guarantees
for small firms

NIKUNJ OHRI &

-ASHWIN MANIKANDAN

New Dethi/Mumbai, Aug 11

THE GOVERNMENT IS plan-
ning to provide credit guaran-
tees forloans overdue up to 90
days to small businesses and
exporters, amid higher tariffs
imposed by the US, two gov-
ernment sources told Reuters.

The finance ministry has
proposed to provide 10%-
15% credit guarantees to
banks for advancing loans to
stressed small businesses,with
turnoverup to¥500 crore, that
fall under the Reserve Bank of
India's (RBI) so-called special
mention accounts (SMA), the
sources said.

Loans that have not been
repaid for 0-90 days fall under
RBI's SMA Q-2 category,butare
not classified as non-perform-
ing assets.
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PMO moves to tackle Trump tariffs

time recommendations filter

INDUSTRY bodies such as CII,
‘Assocham, Federation of Indian
Export Organisations (FIEO)
and key export promotion
councils and consultancy firms
will be special invitees to the
committee.

According to the office
memorandum directing the
constitution of the committee
dated August 5,which hasbeen
reviewed by FE, the panel’s man-
dateistoidentifybottlenecksin
customs, duties and export
incentives and clearance proce-
dures and their impact on the
manufacturing sector’s com-
petitivenessandto recommend
targeted - reforms aimed at
improvingexport performance.

The panel will examine the
current export-related tax
regime,assess its impact on the
manufacturing sector’s com-
petitivenessand suggest refine-

mentsoralternatives.Itwillalso
identify sector-specific chal-
lenges in high-potential areas
such as engineering, pharma-
ceuticals,electronics,chemicals,
agriand processed food, textiles,
leatherand gems &jewellery.In
addition, the panel has been
tasked with studying the global
best practicesinexport taxation
and customs facilitation and
recommending policy mea-
syres to streamline procedures.

When contacted by FE,
industry executives and trade

analysts welcomed the move,
butalsoexpressed certainreser-
vations. According to them, the
committee comprises director-
level officers from the ministries
and departments concerned,
which would delay any final
action.According tothem, ide-
ally such a committee should
comprise secretaries or at least
joint secretary level officets so
that decision-making could be
fast, The reason being that any
recommendations from the
panel will need clearance from
departmental secretaries, fol-
fowed by inter-ministerial con-
sultations, before reaching the
Cabinet for finatapproval

The industry is also not
enthused by the two-month
deadline for the committee to
submit its report as it feels that
it's too long a period for some-
thingwhich needs tobe tackled
on an urgent basis. “By the

through the layers of approval,
the opportunity to respond
decisively could be lost)” an
industry executive gaid

The real probler
will face post these furiiis is
competitiveness as all Asian
countries and competing man-
ufacturing destinations for
India’s exports to the US face
muchlowertariffs--intherange
of 19-30%. While officials are |
exploring long-term palicy
measures to improve competi-
tiveness, industry executives
maintain that immediate sup-
port, especially in the form of
subsidies, is crucial to protect
sectors already under pressure.

Industry leaders are there-
fore urging the government to
go beyond policy brainstorm-
ing and engage directly with
companies most affected by
the tariffs.




