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AFTER US PRESIDENTDonald

Centre Plans
10-15o/o credit
guarantees
for smallfirms

Trump decided
tariffof 50olo on
barrine a few excePtions, the

Prime 
-Minister's office (PMo)

has sr,rtu:rg into action to contain

the possi6le damages.Following
a series of meetings chaired bY

Shaktikanta Das, PrinciPal sec-

retarv-2 to the Prime Minister,
the 'PMO has directed the
deuartment of economic affairs
(tirA) i, the fit *ce ministrYto
set up an inter-dePartmental
comririttee to overhaul tax and

e*port cteararce Processes for
the rnanufacturing sector.

The panel has been tasked to

examine bottlenecks. in cus-

toms. duties and incentives,
aiming to make Indian goods

more comPetitive in an increas-

inelv Drotectionist global mar-
kei.it has been asked to submit
its reportwithin two months'

Tire panelruill be headed bY

economic adviser (investment)

IndianexPorts

in the DEA,withrePresentatives

30 more countries 1n

focus under reiig Plan

NIKUNJ OHRI &

ASHWIN MANIKANDAN

New Delhi/Mumbai, Aug 11

THE GOVERNMENT lS Plan-

not classified as non-Perform-
ingassets.

Continued on Page 7

ninsto Drovide ctedit guaran-

teeJforioans overdue uPto 90

davs to small businesses and

exiorters, amid higher tariffs
imposed bY the US, two gov-

erflment sources told Reuters'

The finance miniStry has

proposed to Provide 10o/o-

isozo credit guarantees to

banks for advancing loans to
stressed small businesses,with
tumoveruP to t500 crore,that
fall underthe Reserve Bank of
India's (RBI) so-called sPecial

mention accounts (sMA)' the

sources said.
Loans that have not been

reoaid for0-90 daYs fall under

ndl's SMl0-2 categorybut are

to slaP a total asked to set

AS PARToFits export divirsi-
fi cation measures,the govern-

exports
try list
countries'
countries

when the focus coun-
was exPanded to 20

The addition of 30fromthe dePartments for Pro-
motion of industrYand intemal

trade (DPIIT), commerce and-

revenue. representative ot.
DGFT, and iesewe Bank of
India (foreign erchange dePart-

ment). Director (FI), investment
division, DEA,will be the mem-
ber-secretarY of the Panel.

ment isworking to exPandthe
current list of 20 "focus mar-
kets"bYadding
tries, officidls

will take the focus

30 mote coun
said MondaY,

country initiative to cover
90olo of lndia's exPorts.

UK, Saudi Arabia, GermanY,

and Indonesia. r PlGg 2

reports Mukesh Jagota.
The market exPansron

efforts that started earlierto
de-risk exPorts will be

expanded. ToP 10 countries
aciounted foi 50olo of total

The toD 10 markets for
Indian exP'orts are the US, the

UAE. the iletherlands, China,
Bangladesh, SingaPore, the

Continued on Page 7
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t

PMtr ffi?oves t# tacl<&c YxumP taritf,ru
REPRESENTATIVES FROM

INDUSTRY bodies such as CII,

Assochanl Federation of Indian
Ex?ort Organisations (FIEO)

and key exPort Promotlon
councils and consultancY firms
will be sPecial invitees to the
committee.

According to the office
ntemorandurn directing the
constitution of tlte conrmittee
dated August 5,which has been

reviewedbYFE,the Panel's man-

date is to ident$bottlenecks in
customs, duties and exPort
incentives and clearance Proce-
dures and their inPact on the
manufacturing sectot's com-
oe titiveness and to recommend
iargeted reforms airned at
inrproving exPort Performance'

The Panel will examine the

cument export-related tax
regime,assess its imPact on the

manufacturing sectorfs com-
petitiveness and suggest refine-

ments oraltematives.Itwillalso
iclentify sector-sPecifi c chal-
Ienges in high-Potential areas

such as engineering, Pharma-
ceuticals,electronics, chemicals,

agd and Processed food,textile s,

Ieather and gems & lewellery. In
adclition, the Panel has been

tasked with studYing the global

best praclices in ex?ort taxaf on

and customs facilitation and
recomrnending PolicY mea-
sgres to streanrline Procedutes.'When contactcd bY FE,

industry executives and trade

analvsts weicomed the move,

but iso exprcssed certain reser-

vations.Accordiog to them, the

committee cqmPrises director-

Ievel offi cers ft on: the ministries

and dePartmeuts coucerned,
which would delaY anY final
action.According to them, ide-
ally such a cotnmittee should
comprise secretaries or at least

ioint secretary levei oflicets so

i-hat decision-making could be

fast.The reason beingthat anY

recommendations from the
oanel will need clcarance from
iepartmental secrctaries, fol-
low,:d by inter-nrirtsterial con-

sultations, before reaching the
Cabinet for fi nal aPProval.

The industry is also not
enthused bY the two-month
deadline forthe committee to
submit its rePort as it feels that
it's too long a Periodfor some-

thing which nceCs to be tackled

on an urgent basis. 'BY the

time recomtnendations filter
through the laYers ofaPPruval,
the oPPortunitY to ri'',;'or:c!

decisivelY could bc lLl,r 'iri
industry exeortivc s r!i.l "

Thereal Prooi'.r''i l'i' :r"J

will face Post tLi'r " : i:5 is
competitiveness as all Asian

countries and comPeting man-

ufacturing destinatious for
India's exPorts to the US face

much lowertariffs-inthe range

of L9-)Aa/o. While officials are

exploring loug-term PolicY
ureasurei to imProve comPeti-

tiveness, industry exectltives

maintain that immediate suP-

port, esPeciallY in the form of
iubsidies, is crucial to Protect
sectors alreadY under Pressure'

Industry leaders are there-
fore urging the government to
so bcvond PoIicY brainstorm-
itre u,ra engage directlY with
col.upanies most affectcd bY

the tariffs.
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