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India hasovertheyearsstepped upits
economicbetsin Bangladesh, where an
interim government has been formed after
Sheikh Hasina resigned as Prime Minister
and fled amid amassuprising thatleft
hundreds of peopledead.

India hasthesecond highest proposed
investmentsin foreign andjoint venture
projectsinthe neighbouring country inthe
latest available 2022-23 data fromthe
Bangladesh Investment Development
Authority. China hasthelargestinvestments.
India has1.9billion Bangladeshi Taka ($185
million) of proposed projects compared to
China’s4.4 billion Bangladeshi Taka ($425
million). This marks a break from the past
when Indiahad lower investments than
peers. India with $689 million was ranked
ninthinterms of foreign directinvestmentin
Bangladesh in2000-2023, behind China ($1.3
billion), the US ($39billion), the UK ($2.8
billion) and five others including Malaysia
($851 million).

India’sshareininvestment proposalsin
Bangladeshroseto24.1 per centin2022-23
than 0.8 per centin2018-19, marking a 350 per
centgrowthin absolute terms (chart1).

Overseasdirectinvestmentin Bangladesh
for2022-23 worked outto more than $110
million, accordingto data from India’s
Department of Economic Affairs,
suggesting that much ofthe proposals
havetranslated intoactual
investments. Thisalso correspondstoa
similar figure seen for2022-23in
Bangladesh official data. Textileand
weaving accounted for44 per cent of the
inflows. Thiswas followed by banking (154
percent), trading (9.1 per cent) and other
services (19.04 per cent), according tosectoral
foreign directinvestment numbers from
Bangladesh government reports.

There hasbeen a20 percentincreasein
the number of Indian-origin commercial
officesopened in Bangladesh since the pre-
pandemic year of2018-19. Foreign companies
cansetupbranch, liaison and representative
officestoexplore opportunitiesinthe
Bangladesh market. Such offices have
numbered over 80 for three yearsin arow,
includingthose seeking new and renewed
permits (chart2).

The number of Indians seeking work
permitsin Bangladesh has nearly doubled
since2018-19 (chart 3). Indians got the highest
number of work permits amongcitizens of
101 countries granted such consent.

1: SURGE IN
INVESTMENT PROPOSALS
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Note: Reflects proposed investments in foreign and joint
venture projects by source of capital

Source: Bangladesh Investment Development Authority,
Business Standard calculations

2: RISE IN COMMERCIAL
OFFICES THAN FY19
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Note: Reflects new and renewed permits granted for
commercial offices of Indian-origin in Bangladesh
Source: Bangladesh Investment Development Authority

3: MORE INDIANS WITH
BANGLADESHI WORK PERMITS

Number of work permits granted to India
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Note: Reflects work permits granted and extended
duringthe year
Source: Bangladesh Investment Development Authority




