
TaMo to charge up EV plans with ~18K cr bet

DEEPAK PATEL 

New Delhi, 11 June 

Tata Motors announced on Tuesday 
its plans to invest between ~16,000 
crore and ~18,000 crore into its elec-
tric vehicle (EV) division until 2029–
30 (FY30). The company, which cur-
rently sells four electric car (e-car) 
models, aims to launch six more by 
March 2026. 

India’s third-largest carmaker by 
sales targets achieving a 20 per cent 
share in the passenger vehicle (PV) 
market by FY30. 

In 2023–24 (FY24), it held a 13.81 
per cent share in the Indian PV mar-

ket in volume terms, according to  
data from the Society of Indian 
Automobile Manufacturers. 

In a presentation to investors, Tata 
Motors outlined its proactive strategy 
to drive the “mainstreaming” of EVs 
in India. This strategy includes 

expanding its EV product portfolio  
to offer a wider range of options  
with improved range (distance driven 
per charge) and achieving price  
parity with internal combustion 

engine (ICE) cars. 
Additionally, the company 

plans to increase the number of e-car 
dealerships to 50 cities within the 
next 24 months. Turn to Page 4 > 

Investment to span over 6 years, targets 20% 
share in PV market by FY30

The Indian 

automotive industry  

is projected to sell 6 

million cars annually 

by FY30, with 20% of 

these being e-cars, 

according to  

Tata Motors. Last 

financial year, the  

e-car share in total 

sales stood at 2% 

Source: FADA 
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TaMo EV plans... 
Collaborating with private charge point 
operators such as ChargeZone, Glida, and 
Statiq, Tata Motors aims to increase the 
number of public charge points across the 
country tenfold, reaching about 100,000 
by FY30. 

The number of community charge 
points currently stands at about 4,300, and 
the company intends to expand this to 
100,000 by FY30. These efforts aim to 
reduce range anxiety and improve the 
overall ease of EV ownership. 

Public charge points are accessible to 
any EV owner and are located in public 
areas, while community charge points are 
restricted facilities primarily meant for res-
idents of a particular housing community 
or locality. 

Tata Motors said that currently, only 
10–15 per cent of its e-car customers are 
using rooftop solar for charging vehicles. 
By FY30, the company aims to increase 
this share to about 50 per cent. 

In FY24, India saw 90,996 e-car sales, 
marking a year-on-year growth of 91.37 per 
cent, according to data from the Federation 
of Automobile Dealers Associations. Tata 
Passenger Electric Mobility, a subsidiary 
of Tata Motors, dominated the Indian e-
car market, securing a 70.57 per cent share 
in terms of volume in the last financial 
year. 

In the presentation, Tata Motors said 
that its EV division, which is not a listed 
entity, would be “Ebitda break-even” by 
2025–26. ‘Ebitda break-even’ refers to the 
point at which a company’s earnings 
before interest, tax, depreciation, and 
amortisation cover its operating costs, and 
it starts generating positive cash flow from 
operations. 

The company also mentioned it would 
incur a capital expenditure of ~16,000 crore 
to ~18,000 crore in its EV division between 
the current financial year and FY30 “as 
necessary”. 

Tata Motors expects EV penetration in 
the Indian car market to reach 20 per cent 
by FY30, up from about 2 per cent in the 
last financial year. Within its own portfolio, 
the company aims to achieve EV penetra-
tion of about 30 per cent by FY30. It said 

that its PV volume growth would exceed 
the overall PV market growth rate. 
Currently holding about a 14 per cent share 
of the PV market, the company aims to 
achieve a 16 per cent share by 2026-27 and 
then “18–20 per cent in another two to 
three years”. 

It is, however, not the only company 
investing heavily in EVs. 

 

Ola IPO... 

According to the draft red herring prospec-
tus (DRHP), the proceeds from the fresh 
issue will be allocated towards capital 
expenditure (capex), debt repayment, and 
research and development (R&D). Of total 
capital raised, the firm plans to invest 
~1,226 crore in capex and allocate ~800 
crore for debt repayment. Additionally, it 
intends to spend ~1,600 crore on R&D and 
~350 crore on organic growth initiatives. 

The company's total revenue witnessed 
an increase of 510 per cent, rising to ~2,782 
crore in FY23, from ~456 crore in FY22. This 
includes revenue from operations and oth-
er income. The Ebitda (earnings before 
interest, taxes, depreciation, and amorti-

sation) profit/(loss) for FY23 improved 
from 157 per cent in FY22 to 43 per cent in 
FY23. However, the SoftBank-backed com-
pany did not disclose the loss figure. 

Media reports suggest that Ola 
Electric’s net loss approximately doubled 
to about ~1,472 crore in FY23 from ~784.1 
crore in the previous financial year, as 
expenses surged significantly. The compa-
ny reported an Ebitda loss of ~1,318 crore 
in FY23 as its total expenses escalated to 
~3,383 crore, compared to ~1,240 crore in 
FY22. 

 

Naidu... 
Naidu’s dream of Amaravati, conceived 
during his first tenure as the chief minister 
of bifurcated Andhra Pradesh between 
2014 and 2019, faced a setback under 
Reddy’s YSR Congress Party’s government. 
However, the dream is now being revived, 
evident on the roads to Amaravati, which 
is currently a ghost town with hundreds of 
large unfinished buildings. 

Investments of around ~10,000 crore 
have already been made in the capital city, 
planned to span across 30,000 acres, with 

an incomplete trunk infrastructure like 
roads, drains, power and water supply. 

Manoj Kumar, a farmer from Thullur 
area in Guntur district, who had shared his 
land for the planned Amaravati city, 
expressed his relief. “This is a victory of 
the people of Amaravati. Around 32,500 
farmers from 29 villages had shared their 
land for this unique dream of Naidu. Now, 
we are seeing work starting again at 
Amaravati,” Kumar told Business Standard 
at the office of Amaravati Parirakshana 
Samithi Joint Action Committee (JAC).  

Bhanu Prakash, a 47-year-old farmer, 
who had five acres in an area with maize 
cultivation, said he had the shock of his 
life when Reddy scrapped the Amaravati 
plans. “Now, we are sure that the first pri-
ority for Naidu will be this dream capital,” 
Prakash added. 

The National Democratic Alliance, 
including TDP, the Bharatiya Janata Party 
and Janasena, won a landslide victory in 
the recently concluded simultaneous Lok 
Sabha and Assembly elections in the state 
with a majority of 164 in the 175-member 
Assembly, and wins on 21 of the 25 Lok 
Sabha seats. 

Incomplete buildings, including cam-

puses of universities like VIT, and 
International Institute of Design Studies, 
can be seen on the way back from 
Amaravati. “For five years, no work hap-
pened in the city and you can only see 
incomplete buildings in and around the 
secretariat, including government offices, 
and housing centers,” said Kumar 

“Real estate prices in the area were 
around ~13,000 per square yard just before 
the elections and we are seeing it around 
~20,000 per square yard now. We believe 
that a lot of investment will happen in the 
services sector in the region,” said Y V 
Ramana Rao, president of CREDAI 
(Confederation of Real Estate Developers 
Associations of India) in Andhra Pradesh. 

Another industry leader said: “Now, we 
believe that a lot of companies will invest 
in the IT and services sector.”  

The TDP supremo was on Tuesday 
elected NDA leader in the Andhra Pradesh 
legislative Assembly. In a meeting of legis-
lators of the TDP, Janasena and BJP, held 
in Vijayawada, the MLAs elected Naidu 
unanimously, after Janasena chief Pawan 
Kalyan proposed him as the leader. The 
dawn of a new era is upon Amaravati, and 
the people are ready to embrace it. 

> FROM PAGE 1

Ahead of the International Day of Yoga on June 21, Prime Minister 
Narendra Modi on Tuesday called upon people to reiterate their 
commitment to making yoga an integral part of their lives and 
also encourage others to do the same. In 10 days from now, the 
world will mark the 10th International Day of Yoga, celebrating a 
timeless practice that celebrates oneness and harmony, he said 
on X.Yoga has transcended cultural and geographical 
boundaries, uniting millions around the globe in the pursuit of 
holistic well-being, the prime minister said. PTI

Yoga day celebrates timeless 
practice of oneness, says PM

The Department of Financial Services (DFS) on Tuesday reviewed 
customer grievance resolution with banks, insurance 
companies, and sector regulators. The meeting was chaired by 
DFS Secretary Vivek Joshi. “Directions issued to give highest 
importance to the resolution of customer grievances,” said the 
DFS in a post on the social media platform X. The DFS further 
added that the Reserve Bank of India and Insurance Regulatory 
and Development Authority of India requested to monitor  
the progress. BS REPORTER

DFS secy reviews customer 
grievance resolution

State-owned Union Bank of India on Tuesday approved a 
proposal to raise ~10,000 crore, including ~6,000 crore from 
share sale, to fund its business growth. The board approved 
raising equity capital not exceeding ~6,000 crore in tranche(s) 
within the overall limit of ~10,000 crore through public issue — 
further public offer or rights issue or QIP, Union Bank of India said 
in a regulatory filing. PTI

Union Bank board approves 
plan to raise ~10,000 crore

Shriram Life Insurance has declared a bonus of ~201 crore for the 
financial year ending March 31, 2024 following the robust growth 
in premium income. The bonus payout would benefit 386,000 
policy holders of Shriram Life Insurance. Shriram Life Insurance 
declared ~201 crore bonus, up by 35 per cent from ~149 crore in 
the corresponding period of last year. PTI

Shriram Life declares ~201 cr 
bonus in FY24, up by 35%

Govt restricts import of gold 
jewellery amid unusual surge

SHREYA NANDI 

New Delhi, 11 June 

The government on Tuesday imposed restrictions 
on the import of gold jewellery and parts from all 
countries, except from its free-trade agreement 
(FTA) partner United Arab Emirates amid an 
‘unusual surge’ in the inbound shipments. 

According to a notification released by the 
Directorate General of Foreign Trade (DGFT), 
import of items such as finished products of gold 
jewellery — gold studded with pearls, diamonds, 
precious stones — and parts have been put under 
the “restricted” category from “free” category at 
present. 

The jump in imports has been the sharpest in 
the case of gold jewellery parts that saw 30 times 
jump to $1.55 billion in FY24 from $51.51 million a 
year ago. The largest source of imports for the gold 
jewellery parts have been from the UAE ($1 billion), 
Indonesia (341.9 million), Tanzania (107.2 million), 
and Thailand ($35.9 million). 

The total imports of the other four items, which 
have been put under “restricted” list including gold 

studded with pearls, gold studded with diamonds, 
and gold studded with other precious and semi-
precious stones, stood at $543.4 million in FY24. 
However, comparable data for FY23 was not acces-
sible on the commerce department website. For the 
gold studded with diamonds, the US was the largest 
source of imports, valued at $170.4 million out of 
the total $478.4 million imports during FY24. It was 
closely followed by the UAE at $139.3 million for 
the same period. 

A senior government official told Business 
Standard that the restriction had been imposed as 
the government observed an ‘unusual surge’ in 
import of these items and now wants to understand 
the reason behind the jump. 

“The decision has been taken in consultation 
with the department of revenue. Part of the imports 
were coming from the UAE (under FTA). Imports 
were also coming from other countries (after paying 
import duty),” the official said. 

ABHIJIT LELE 

Mumbai, 11 June 

State Bank of India (SBI), the country’s largest 
bank, with about $80 billion balance sheet size 
of global operations, will step up  
focus on doing business through International 
Financial Services Centre (IFSC), GIFT City, in 
Gujarat’s Gandhinagar, SBI executives said. 

The lender will further diversify its trade 
finance portfolio by increasing funding supply 
chains of multinational companies. It had gone 
slow on trade finance in Q4FY24 as margins 
were not adequate. 

Elaborating on scaling up operations in the 
GIFT City unit, SBI executives said the cost of 
operating overseas business from such a centre 
is low. Also, there are tax benefits and more 
flexibility to structure financial products. The 
balance sheet of the IFSC branch-GIFT City 
was about $8 billion. 

SBI is also planning to venture into premi-
um banking services overseas by creating a 
“Wealth Hub”, serving the Middle East and the 
GIFT City. According to the executives, SBI has 
undertaken complete overhaul of the existing 
trade finance and international banking 
ecosystem by setting up two global trade 
finance centres in Kolkata and in Hyderabad 
to achieve operational excellence and improve 
market share. According to SBI’s annual report 
(FY24), it sanctioned foreign currency loans to 
the tune of $10.3 billion to India-related corpo-
rates and $16.2 billion to overseas entities. The 
registrations for External Commercial Borro -
wings (ECBs) by Indian firms almost doubled 
to $49.2 billion in FY24, Reserve Bank of India 
(RBI)’s data showed. 

Highly rated corporate houses and finance 
companies have looked more at overseas mar-
kets to raise money at reasonable cost through 
ECBs in comparison with the domestic market. 
This trend will continue as many ECB regis-
trations are utilised in the current financial 
year (FY25), especially when the capital expen-
diture cycle is expected to get further momen-
tum, the executives said. 

Meanwhile, SBI has informed stock 
exchanges that the executive committee of its 
board has approved a plan to raise long-term 
funds up to $3 billion in single or multiple 
tranches in FY25. It would raise funds through 
public offer and\or private placement of bonds 
in USD or other major foreign currency.SBI offi-
cials said the margins are relatively thin in inter-
national operations. While there is stability in 
yields in the global market, some risks like situ-
ation in the US have bearing costs. The actual 
fund-raise would be subject to market condi-
tions and demand. 

The yield on advances in international book 
grew from 3.80 per cent in March 2023 to 6.14 
per cent in March 2024. The cost of deposits 
rose from 2.10 per cent in March 2023 to 4.03 
per cent in March 2024. In FY24, the bank raised 
over $2 billion long-term resources through dif-
ferent channels. It did syndication deals of $1 
billion — $500 million for three years and $500 
million for five years — in the same period.

I-T dept set to 
complete 170K 
reassessments 
by next March
SHRIMI CHOUDHARY 

New Delhi, 11 June 

The income tax (I-T) depart-
ment could complete by 
March 2025 reassessments of 
170,000 notices issued 
between March 2021 and 
March 2024 for undisclosed 
income in past assessment 
years. 

The Central Board of 
Direct Taxes (CBDT) had 
reopened cases of 
about 600,000 
individuals dur-
ing the said three-
year period for a 
mismatch in 
income disclosed 
in tax returns ver-
sus information 
available with the 
department. Of 
this, assessments have been 
completed in about 430 thou-
sand notices and orders have 
also been passed on them, a 
senior official with direct 
knowledge of the matter told 
Business Standard. 

The amount involved 
could not be ascertained 
though rough estimates indi-
cate that it could be over a 
thousand crores of rupees. 

“These notices are for dif-
ferent assessment years, from 
2014-15 to 2022-23. Some of 
these were getting time-
barred also,” the official said 
on condition of anonymity. 

The aforementioned 
notices were issued under 
Section 148 of the Income Tax 
Act that deals with reopening 
of past assessment. Majority 
of the total reassessment 
notices were issued to indi-
viduals with income above 
~50 lakh, he added. Under 
Section 148, an I-T officer 
could review cases of income 
evasion going back six years. 
Under Section 148A (added 

by the Finance 
Act, 2021), cases 
that have been 
over a decade old 
can be reopened, 
provided that the 
income that has 
escaped assess-
ment exceeds ~50 
lakh. However, for 
cases below ~50 

lakh, notices cannot be issued 
if three years have passed 
since the end of the relevant 
assessment year. 

According to the guide-
lines provided by the CBDT, 
the existing financial limita-
tions would remain in place 
when reopening evaluations 
from prior years. 

Following the issuance of 
reassessment notices, an 
assessing officer reassess a 
taxpayer's I-T return, if s/he 
has reason to believe that any 
income chargeable to tax has 
escaped assessment for any 
assessment year. 

Majority of  
the total 
reassessment 
notices were 
issued to 
individuals 
with income 
above ~50 lakh

India to remain fastest-growing among 
largest economies, says World Bank

ASIT RANJAN MISHRA 

New Delhi, 11 June 

The World Bank on Tuesday retained its 
growth forecast for India at 6.6 per cent 
for FY25. “India will remain the fastest-
growing of the world’s largest 
economies, although its pace of expan-
sion is expected to moderate. After a 
high growth rate in FY 2023/24, steady 
growth of 6.7 per cent per year, on aver-
age, is projected for the three fiscal years 
beginning in FY 2024/25,” the multilat-
eral bank said in its latest biannual 
Global Economic Prospects. 

For FY26 and FY27, the World Bank 
projected India’s economy to grow at 6.7 
per cent and 6.8 per cent, respectively. 
In FY24, the National Statistical Office 
has estimated gross domestic product 
(GDP) to have grown at 8.2 per cent. 

The World Bank cited the projected 
moderation in growth to a slowdown in 

investment from a high base. “However, 
investment growth is still expected to 
be stronger than previously envisaged 
and remain robust over the forecast 
period\(FY25-FY27), with strong public 
investment accompanied by private 
investment. Private consumption 
growth is expected to benefit from a 
recovery of agricultural production and 
declining inflation. Government con-

sumption is projected to grow only slow-
ly, in line with the government’s aim of 
reducing current expenditure relative to 
GDP,” it added. The Reserve Bank of 
India (RBI) in its latest monetary policy 
review last week raised its growth pro-
jection to 7.2 per cent for FY25 from 7 
per cent estimated earlier. 

“The forecast of above normal south-
west monsoon by the India 
Meteorological Department (IMD) is 
expected to boost kharif production and 
replenish the reservoir levels. 
Strengthening agricultural sector activ-
ity is expected to boost rural consump-
tion. On the other hand, sustained buoy-
ancy in services activity should 
continue to support urban consump-
tion. The healthy balance sheets of 
banks and corporates; government’s 
continued thrust on capex; high capac-
ity utilisation, and business optimism 
augur well for investment activity. 
External demand should get a fillip from 
improving prospects of global trade,” 
RBI Governor Shaktikanta Das said in 
his statement. 

SBI to scale up global  
ops through GIFT City

Rupee hits new low ahead of Fed meeting
ANJALI KUMARI 

Mumbai, 11 June 

The rupee settled at a new closing low 
of 83.57 against the US dollar on 
Tuesday, tracking the rise in the dollar 
index and increased demand for the 
greenback among oil importers, accord-
ing to dealers. The rupee closed at 
83.51/$ on Monday. 

The dollar index strengthened by 0.1 
per cent to 105.25 ahead of the US 
Federal Open Market Committee meet-
ing outcome, on the expectations of fur-

ther delay in rate cuts after stronger-
than-expected non-farm payroll data 
released last week. 

“The dollar index was up because of 
the caution ahead of the US Federal 
Reserve (Fed) meeting outcome on 
Wednesday,” said V R C Reddy, head of 
treasury at Karur Vysya Bank. 

“But the rupee is unlikely to breach 
the 83.6 per dollar mark. It will stabilise 
around these levels,” he added. 

Market participants speculated that 
the Reserve Bank of India (RBI) inter-
vened in the foreign exchange market 

by selling dollars, which protected the 
rupee from further depreciation. 

The local unit had a record intraday 
low of 83.58 per dollar on April 19 of the 
current year. 

“RBI was suspected to have sold dol-
lars at 83.5 and 83.55. The rupee is 
expected to be in the range of 83.45 per 
dollar to 83.7 per dollar on Wednesday, 
with a close eye on the RBI as to whether 
it wants the rupee to depreciate any fur-
ther,” said Anil Kumar Bhansali, head 
of treasury and executive director at 
Finrex Treasury Advisors LLP. 

THE YEAR SO FAR
~ vs $ in inverted scale

Source: Bloomberg 
Compiled by BS Research Bureau
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HDFC Bank raises FD rates by 20 bps
HDFC Bank, the largest private sector 
lender, has raised retail fixed deposit 
rates by up to 20 basis points (bps) across 
various buckets with effect from June 
10. The move comes even if the Reserve 
Bank of India (RBI) decided to keep the 
policy repo rate unchanged in the June 
review of monetary policy. The regulator, 
however, asked banks to re-strategise in 
view of widening gap between credit and 
deposit growth. 

The highest interest rate offered by 
HDFC Bank is for the 18 months to less 
than 21 months’ category where the rate 
is 7.25 per cent.   

The bank offers 7.10 per cent for the 

15-18-month category. In the one year to 
15-month bucket, HDFC Bank will offer 
6.60 per cent.  

Senior citizens will get 50 bps more 
than the rate offered to others. 

ICICI Bank, the second largest pri-
vate-sector lender, revised deposit rates 
for single deposits of ~2 crore and less 
than ~5 crore with effect from June 11.  

BS REPORTER 

GOLD  
JEWELLERY PARTS 
FY24 IMPORT:  
$1.55 billion, growth: 2,911% 
FY23 IMPORT:  
$51.51 million, growth: 14.3% 

Source: Dept. of commerce

SBI is planning to venture into premium 
banking services overseas by creating a 
“Wealth Hub”, serving the Middle East and 
the GIFT City

GROWTH PROJECTIONS 
FY 25 forecast (%) 

ADB                                 7 
OECD                            6.6 
Fitch                                7 
SBI                                  8 
World Bank                 6.6 
Standard Chartered        7 
IMF                              6.8 
RBI                                7.2 
Source: BS Research

PEAK DEPOSIT RATES OFFERED BY BANKS 
Bank                       Rate (in %)         Bucket 
SBI                     7.10*                        400 days 
HDFC Bank          7.25                        18 months to < 21 months 
ICICI Bank            7.20                        15 months to < 18 months & 18 months to 2 years 
Bank of India     7.30                        666 days 
*Special deposit scheme, valid till Sep 30, 2024

Retains FY25 growth 
forecast at 6.6%


