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Retained as Commerce and
Industry Minister in the Modi
3.0 government, Piyush Goyal
has his task-cut out with mul-
tiple free trade agreements
(FTAs) under negotiations,
exporters seeking assistance
to achieve the §2-trillion
goods and services export tar-
get for 2030 and Western na-
tions, especially the EU, com-
ing up with new
environment-related restric-
tions such as the Carbon Bor-
der Adjustment Mechanism

(CBAM) and the Deforesta- -

tion Regulation.

Other issues that would
need attention, perhaps as
part of the 100-day agenda,in-
clude the long-pending SEZ
Amendment Bill togiveadded
flexibility to units, notifica-
tion of a balanced ‘e-com-
merce policy, development of
e-commerce hubs to promote
online exports, and launch of
initiatives such as the ‘Trade
Connect e-Platform’ to hand-
hold exporters. Review of the
FDI policy in sectors such as
banking, insurance and de-
fence may also be“on the
agenda

CORE VALUES CONTINUE
With Goyal familiar with the
issues and the players; both
locally and internationally,
policy continuity in trade and
investment is likely. However,
greater care is needed in de-
cisions affecting areas like ag-
riculture and employment, as
the sensitivities of the coali-
tion partners in the NDA alli-
ance have tobe factored in.

The FTAs that are under
negotiation include the India-
Oman FTA, which was ready
to be signed but for the elec-
tion model code of conduct
settingin.

While the proposed India-

UK FTA may take more time
with the announcement of
UK elections for next month,

TALL TASIL Plyush Goyal will also need to find ways to achieve the stiff target of $1 trillion of goods
exports by 2030 emt -

negotiations with the EU and
Australia are expected to pick

‘up pace. When asked whether -

there will a re-think and more
consultations on the FTA ne-
gotiations that are underway
toalso take into consideration

. the views of the BJP allies, an

official said that “continuity
with change” was what the
buzzword likely tobe.

The Commerce and In-

‘dustry Ministry was commit-

ted towards turning India into
‘Viksit Bharat’ (Developed In-
dia) by 2047, Goyal said in his

- interaction with the media

after assuming office on Tues-
day. BJP leader Jitin Prasada
also took charge as Minister of
State for Commerce & In-
dustry.

“The Minister met officials
from the Ministry to discuss
proposals framed by them un-
der the 100-day agenda and
plan for expedited " imple-
mentation,” another official
told businessline.

FOSTERING FREE TRADE
Goyal will also need to find

“ways to boost the export sec-

tor to achieve the stff target
of $1 trillion of goods export
by 2030. A similar target has

been ﬁxed for  services
exports. . -

In FY24, goods exports de-
clined 3.11 per cent to $437
billion with the continued

slowdown in global demand

~ duetomultiplefactorsinclud-

ing the ongoing conflict in
Ukraine and West Asia. -
Exporters, however, are op-

‘timistic about this fiscal ow-

ing to an increase in queries

- from foreign buyers. They

have submitted a charter of
demands, including access to
easier and cheaper credit (in-
crease in interest subvention
rates), increased allocation
for the Market Access Initiat-
ive (MAI) scheme, higher
rates under the RoDTEP
scheme for input tax remis-
sion,
under the District as Export
Hub scheme, and the removal
of inverted duties that make
imports of final - products
cheaper than import of
inputs.

Goyal will need to weigh

"which of the demands can be

met and how to prioritise

 them. -

. GREEN LAWS ‘
‘Two of the EU’s regulations -

substantial - allocation -

linked to environmental pre-
servation need serious atten-

. tion as they can impact ex-

ports. The EU’s Deforestation
Regulation, which kicks in as’
early as December 30,2024, is

_ likely to affect Indian export

of meat products, leather,

- chocolate, coffee, palm nuts,

palm oil derivatives, glycerol,
natural rubber products, soy-
abeans, soyabean flour and
oil, fuel wood, wood produicts,
pulp and paper, and printed
books, as per i.ngiustry
analy31s ) Lo e

"The regulation requires the
itehs to be ‘deforestation-
free’, namely not linked to re-
cent’ (post December 31,
2020) deforestation, forest '
degradation, or breaches of-
local environmental and so-
ciallaws. ey

The second such legislation:
isthe CBAM, under which the
EU can impose a carbon tax
on certain carbon-intensive
imports . including cement,
ironand steel, aluminium, fer-
tilizers, electricity, and hydro-
gen products, if emissions ex-
ceed certainlevels.

The US, too, is contemplat-
mg a carbon tax, which could
impact Indian exports.




