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IWhambai: The rupee joined other sli-
ding Asian currencies in a collective
retreat against the US dollarto hitre-
cordlowsafter the American curren-
cy advanced ahead of the Federal Re-
serve’s policy statement on interest
rates, with lengthening odds that the
world’s biggest economy wouldn'tre-
duce the cost of money justyet.

On Tuesday, the rupee ended the
day at 83.5650/%1 on Tuesday, an all-ti-
me closing low versus the US dollar.
On Monday, the rupee had closed at
83.505/$1, LSEG data showed.

Recently released data showing a
larger-than-expected jobsadditionin
the US has dashed expectations of
the Federal Reserve lowering inter-

est rates, while a sharp weakness,in
the Chinese yuan versus the US dol-
lar over the past couple of days has
dragged Asian currencieslower, dea-
lerssaid.

Higher crude oil prices and likely
foreign investment outflows from In-
dian markets also hurt the rupee on
Tuesday, dealers said.
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“Stronger than expected US data
and political uncertainty after the
French President called for snap
elections pushed the EUR/USD pa-
ir lower;, which in turn has pushed
the Dollar Index (DXY) higher. Oil
demand and rising crude oil prices
are further adding to rupee weak-
ness,” said Kunal Sodhani, vice-
president, Shinhan Bank.

He said that going ahead, the ru-
pee would likely trade ina band of
83.30-83.80/$1.

On Wednesday, the US Federal
Open Market Committee will deta-

il its next policy statement — an
eventthat isbeing globally awaited
togauge when and if the American
central bank will lower interest ra-
tes. Arapid increase in US interest
ratessince 2022 hasled tothedollar
strengthening globally as inves-
tors have flocked to the higher re-
turns in the world’s largest econo-
my.

‘For emerging market currencies
like therupee, signs of atilttoward
lower interestrates by the Fed later
in the year could lead to gains ver-
sus the dollar, while disappoint-
ment on that front would likely le-
adtodepreciation.

Sofarin 2024, therupeehas depre-
ciated 0.4% against the US dollar

'on a closing basis, weakening less

than many of its regional peers.
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Apart from strong domestic ma-
croeconomic fundamentals, mar-
ket interventions by the Reserve
Bahk of India (RBI) have contribu-
ted to the resilience of the local
currency, dealerssaid.

The central bank, which reported
record-high foreign exchange re-
serves of $651.5 billion last week,
likely stepped in through dollar sa-
les on Tuesday to rein in the rupé-
e'svolafility. .

“The RBI was suspected to have
sold dollars at 83.50 and 83.55/8$1.
The rupee is expected in therange
of 83.45-83.70/$1 tomorrow with a
keeneyeonthe RBlasto whetherit
wants the rupee to depreciate any
further,” said Anil Kumar Bhansa-
1i, head of treasury, Fmrex Treasu-
ry Advisors.
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