.siloed approaches This judicial observa-:

~ tion is timely, because India’s current
: approach to pro:

gm criticalin
txves»redumngmlun 0!

i g,
carbonemissions: Theseareundoubtedly i

,;1mportant policy goals ‘But even wel

;. ! through thelens of outcomes, efﬁc1ency,:

andfairnessinthe use of taxpayer money.
. Overjustthelastthreeyears,India has

indirect support for electric cars. This

~rincludes purchase incentiyes, a lower
. goods and services tax rate,and wide- - .
 spread waivers onregistrationand:road . :
 taxes. Yet, despite more thana decade of-

. active policy support; electric cars still

accomltforonlyab t4%ofnewcarsales ¢

“inthecountry. .

.+ Suchawide, gap betwe n fiscal effort‘b
" and adoption outcomes warrants serious -

oy exannnatlon

.- Public subsldlesare not freebles Every ;
_rupee committed hereisarupeeunavail~

scarce resources
- thinly acrossgvV -
'subsidies, .
pollcymakers should ~

odies dlspfoportlonately
accrue to hxgher income households, as:

ese buyers are more likely to afford the

~cupfront cost,own multiple vehicles,and
haveaccess to private charging, In India,
ctnccarsarepredohmlanﬂypurdlased
/. byaffluent households, often asa second
or-third car. The result is‘a regressxve
dynamic—taxpayers :across -income

groupsarehelping subsidi: assets]argely

~owned by thewell-off.

This imbalancebecomes harperwhen

ewed alongside mixed signals in the

domestic BV discourse.Just a month ago,
the head of Tata Motors’ passenger ve

clebusinesssaid that price paritybetween ;

‘Globally, governments:,

‘are also reassessing: the

t-effectiveness of EV.

subsidies. Germany ended
its federal electric car pur-
chase” subsidy in 2023
‘amid fiscal pressures. The

-.of aggressive promotlon, mthd
national EVpurchasesubsidiesattheend.

£2022;shifting ts focus towards infl

-structure and regulatory. measures.

In India, the limited 1mpact of subsi-
diesis compoundedbya persistent infra

structureand fiscal deficit, The primary.

barrier to widerEV adoption is not con

,sumerreluctance butthelackofareliable

ublic charging network located conve-.
iently.Redirectingameaningful portion
f subsidy expenditure towards charging:

up of early adopters
more immedijate and

onty of the ﬂeet contribute dxspro-
portionately to  harmful emissions. In. -
elhi-NCR, diesel ' cars; account: for
round 19% of the: car fleet but are
responsible for: nearly 83%of vehicular
particulate emissions, with PM2.5 and

‘nitrogen oxide emissions fa.thlgherthan

petrol vehicles.:
Instead of spreading scarce resources
hinlyacross EVsubsidies, policymakers
should take a farmore decisive stance—

aclearbanondiesel carswithimmediate

effect, supported by accelerated and
stnctlyenforcedvehxcle scrappage.Such
a move would deliver immediate air

" ‘quality gains at a fraction of the fiscal

ingincurred.”

anced mobility strategy

erefore include pohcy options

such as sustained investment in public

chargmg infrastructure, effective scrap-

age implementation, promotion:of
cleaneralternatives suchasbiofuels and

NG, and a clear road map to exit the

. most polluting te chnologxes-—startmg

withidiesel,i
After spendmg ? 30 000 crore in ]ust

hree years for limited penetration, the

upreme Court’swarning deserves close

“attention. The question before policy-
. makers is no 1onger whether India
- should ‘pursue cleaner: :mobility but
' -whetherpublic] moneyls being deployed
nfrastructure would create durable pub- -
cassets,address rangeamdety,andbem, ;

sothatit maximises public good,equity,
and real environmental outcomes. ;-

¢ o he practlcal response hes L
m faster reskllhng, deeper domam

execution alone, India's IT sectorcan

-remain.competitive and relevant. - .

. -Future budgets should facilitate
“domestic manufacturing with cost




