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Auto industry lobbies to 
extend ‘ICE age’ till 2055 
deepak patel 
New Delhi, 10 July 

The Indian automobile industry has 
urged the government to defer the pro-
posed ban on the sale of internal com-
bustion engine (ICE) -based 
four-wheelers from 2040 to 2055, sources 
familiar with the matter told Business 
Standard on Thursday. 

Earlier, the Bureau of Energy Effi-
ciency (BEE) had proposed, during dis-
cussions on upcoming fuel-efficiency 
norms, that the sale of ICE-run four-
wheelers be halted by 2040 — with the 
aim of making Indian roads ICE-free by 
2055, assuming a 15-year average  

vehicle life cycle. 
The proposal has met with resistance 

from the automobile industry, with its 
apex body, the Society of Indian Auto-
mobile Manufacturers (Siam), flagging 
concerns over the economic ramifica-
tions of such a move. According to 
sources, Siam has argued that a 2040 
ban, implemented without wide-ranging 
consultations and rigorous socioecon-
omic impact assessment, could destabil-
ise ongoing and future investments and 
threaten millions of jobs in the automo-
tive value chain. 

The industry has conveyed to the  
BEE that it continues to rely heavily on 
ICE vehicles.  Turn to Page 6 > 
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Auto industry lobbies  
to extend ‘ICE age’  
The auto sector contributes over 6 per 
cent to India’s gross domestic product 
(GDP), accounts for more than 40 per 
cent of manufacturing GDP, and  
supports over 30 million jobs. It also 
attracts significant foreign investment 
and contributes substantially to  
tax revenues. 

The BEE proposal was part of delib-
erations on the upcoming third and 
fourth phases of the Corporate Average 
Fuel Efficiency (CAFE) norms — regu-
lations aimed at reducing vehicular 
emissions by mandating average fuel 
consumption standards across auto-
makers’ fleets. While CAFE-I and 
CAFE-II are already in force, CAFE-III 
and CAFE-IV remain under discussion 
among BEE, the Union power ministry, 
and industry stakeholders. 

Senior government officials con-
firmed that a BEE presentation 
included a suggestion to phase out 
ICE vehicle sales by 2040 to meet the 
2055 zero-ICE fleet target, aligning 
with India’s broader goal of achieving 
net-zero carbon emissions by 2070. 
However, sources said the auto indus-
try recommended this timeline be 
tightly aligned with India’s net-zero 
target. Given the average 15-year life of 
a vehicle, Siam argued that the sales of 
ICE vehicles could continue until 2055 
without derailing the country’s decar-
bonisation road map. 

Siam also urged the BEE to engage 
in broader consultations involving 
other  arms of the government, includ-
ing the NITI Aayog, the Ministry of 
Road Transport and Highways 
(Morth), and the Ministry of Heavy 
Industries (MHI), to assess the full 
economic and employment impact. 

Drawing parallels with interna-
tional trends, Siam pointed to develop-
ments in the European Union (EU), 
where a proposed 2035 ban on ICE 
vehicles was under review. Citing fac-
tors like slower consumer adoption of 
zero-emission technologies, electric-
ity decarbonisation challenges, and 
even potential penalties of 16 billion 
euros facing EU carmakers next year, 
the industry highlighted the complex-
ity of transition timelines. 

“Europe has a per-capita income 
five times higher than India, 42 times 
more public charging infrastructure, 
and a significantly cleaner grid. Yet, 
many European carmakers are falling 
short of their own fuel-efficiency tar-
gets,” said an industry executive who 
did not wish to be named. 

Siam did not respond to Business 
Standard’s queries on the matter. 

According to sources, the govern-
ment has not yet taken a final decision 
on a ban on ICE vehicle sales, and 
intense deliberations on the next 
phase of CAFE norms are ongoing. 

 


