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- Aluminium

futures: Stay
off fornow -
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Aluminium futures on the
Multi -Commodity . Exchange
(MCX) have ‘ruled ‘sideways
for nearlya month. The July:
expiry has ‘been fluctuating
betweenT228and235. oo
“Prior to the coritract enter-
ing the horizontal trend, it wit-|
nessed a decline. Yet,now that
aluminium futures are range-
bound, the downtrend haslost
its - momentum. - ,‘More'o\‘{er,
there is an importarit' Support
atZ225apartfrom228.
- However, this doés not
mean’ & bullish -veversal -as

there is a resistance at X235,

So; effectively, the next leg of*

trendinalunﬁniumfut’ufés de-- |
pends on which of ¥225and .

-%235isbreached first:- -

Ifthe contract’breaks-out of :
%235, the outlook will - turn

positive and consequently, i’
cantallyeo250. L

+ But if aluminium futures-
slip below 225, it will open

the door for a decline t0 €210,

which ¢an even esztend to
£200. ; e
TRADE STRATEGY

Stay on the sidelines. Initiate

| fresh trade along the direction
of the break of the ¥225-235 |

range. oo



