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THE RUPEE ENDED ‘weaker on
Monday,weighed down byarisein
USbondyields, butlikely interven-
tion by the Reserve Bank of India

" (RBI) helped limit the curtency’s
losses.The rupeeclosed at 83.5050
against the dollar, compared with
the close at 83.3725 in the previ-
ous session.

The currency hovered in a tight '

band of between 83.48 and 83.51
followinga gap-down opening.The
_RBI likely sold dollars near 83.50
_ levels to limit the rupee's losses,
traders said. ‘

Asian currencies  declined
between 0.1% and 0.7%, with the
Indonesian rupiah dropping to a
more than four-year low.

Stronger-than-expected ' US
labour market data boosted the
dollarand bond yields, resultingin
traders paring back expectations
of rate cuts by the Federal Reserve
in 2024 ,

The dollarindexwasup 0.2%at
105.3 and the 10-year US Treasury
yield rose to 4.46% in Asia hours,
adding toits 14-bpsjump on Friday.

Traders expect equity-related
flows tobe akeydriver fortherupee
this week alongside US consumer
inflation dataand the Fed's policy's
decision, both due on Wednesday.

While the US central bank is
widely expected to keep rates
unchanged, investors will focus on
Chair Jerome Powell's commentary
and any updates tothe mterest rate
dotplot.

““Therupeeis expected toremain

volatile but within arange of 82.90

“to 83.70, in the near term, Amit
Pabari, managing director at FX
advisory firm CR Forex, said.

Bond yields end higher

tracking US peers
Government bondyields roseon

Monday, with the benchmark 10-
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year yield closing at 7.0331%, fol-
lowing its previous close at
7.0168%.

Benchmark 10-year US Tx easury
yxelds posted: their biggest daily
jumpin two months on Friday after
data showed the world's biggest
economy created farmore jobs than
expected in May and annual wage
growth re-accelerated. The yield
was at 4.4611% in Asia hours.

“The RBI has clearly disassoci-
ated theirrate actions from the Fed)

_said Sandeep Yadav, fixed income

head at DSP Mutual Fund. “While
the RBI does look at domesticcom-
pulsions before taking rate deci-
sions, it has toalso loox at the col-
lateral damage of the currency; just
like any other emerging market
central bank” -~ REUTERS
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