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Passenger vehicle retail sales
witnessed a 9.48 per cent
month-on-month decline and
a one per cent year-on-year
dipin May. The decline in sales
has increased the inventory
levels between 55 and 60 days.

The overall automobile in-
dustry saw a decline of 5.28
per cent in May. The commer-
cial vehicle industry faced
challenges from wholesale
pressures and negative mar-
ket sentiment and registered

“an 8 per cent month-on-

month decline with a 4 per
cent y-o-y growth. The two-
wheeler segment saw supply
constraints during the month
apd registered a decline of 6.6
per cent month-on-month
while it grew y-o-y by 2.5 per
cent. o

“In May 2024, the auto re-
tail sector achieved a modest
2.61 per cent y-o-y growth.
Dealers cited the impact of

_ elections, extreme heat and

market liquidity issuies as ma-
jor factors. Despite better sup-
ply, some pending bookings
and discount schemes, the
lack of new models, intense
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: Déspite béttg'r,stj’ppiy, some pending bookings

and discount schemes, thetack of new models, intense
competition and poor marketing affected sales cvsusrarmanyam

competitionand poor market-
ing efforts by OEMs affected
sales, Additionally, increased
customer postponements and
low enquiries contributed to

 the challenging market condi-

tions. ‘Due to the extreme
heat, the number of walk-ins
to showrooms dropped by
around 18 per cent,” said Man-

ish Raj Singhania, President of

the Federation Of Automobile
Dealers Association (FADA). -

INVENTORY

While the two-wheeler in-
ventory in May remairied
between 10 and 15 days, the

passenger vehicle inventories -

increased up to 60 days. FADA
is expecting a reduction in in-
ventorylevelsin June.

. “The OEM is pumping
stocks at “the dealer’s end
without evaluating their own
guidanice. There were disrup-
tions in May including heat-
waves and elections .and we
arehopeful thatin June the in-
ventories will reduce, We will
assess the situation after June
end,” added Singhania.
GREEN SHOOTS
businessline had earlier repor-
ted a decline in customer foot-
falls due to heatwave across
the automobile, fast-moving
consumer goods and retail
sectors in May. A growth in
rural demand is anticipated
with good monsoon and im-
proved finance availability.

- “post-election results are ex-

pected to bring stability and |

improve market sentiment,
while the formation of a con-
tinued government could
boost infrastructure projects

- and economic activities. Deal-

ers are hopeful for better sup-
plies and positive movement
inkeysectorslike cement, coal
andironore.

“The India Meteorological
Department. (IMD) has fore-

castabove-normal rainsat 106

per cent of the long-period av-
erage (LPA) this year, which is
expected to enhance rural de-
mand and support economic

activities. However, extreme |

weather phenomena such as
heatwaves and heavy rains,
along with the reopening of
schools in July, might delay
purchase decisions. Despite
these positive indicators, chal-
lenges persist, including in-
tense competition, lack of new
model latinches and poor mar-

keting efforts by OEMs. Li-~

quidityissues and highinvent- -

ory levels continue to strain
profitability for dealerships.
Althotigh discount ‘schemes
and good product availability
are in place, low customer en-
quiries and postponements
due to seasonal factors remain
concerns;” a statement from
FADA said. ,




