
India races for 1st 
tranche of US BTA

SHREYA NANDI 
New Delhi, 10 April 

W
ith US President 
Donald Trump “tempo-
rarily suspending” coun-
try-specific reciprocal tar-

iffs until July 9, India sees the 
three-month window as an opportunity 
to renew its push for a proposed bilateral 
trade agreement (BTA) with the US and 

expedite finalisation 
of the first tranche of 
the trade deal. 

“The 90-day pause 
on the 26 per cent 
reciprocal tariff 

(imposed by the US on Indian imports) 
gives us the window to expedite the trade 
deal discussions that began last month. 
We still don’t know if the pause on recip-
rocal tariffs will continue beyond 90 
days,” a senior government official told 
Business Standard. Turn to Page 6 > 

There will be relief for some Indian exporters 
dealing exclusively with the American 
market because of Washington’s decision to 
temporarily pause reciprocal tariffs for most 
countries. SHREYA NANDI  writes

US tariff pause brings  
relief for exporters
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AGRI, MARINE SECTORS STILL REMAIN CAUTIOUS
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US’ flip-flop on reciprocal tariffs, 
coupled with market volatility, is 
delaying major acquisitions in India 
as potential buyers are seeking more 
time. DEV CHATTERJEE  writes

Tariff, market volatility 
delay major M&A deals 

BIG 4 FACE FLURRY OF TRADE  QUERIES

PAGE 2

Hopes to use 90-day tariff 
pause to speed up trade 
deal discussions
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GLOBAL 
MARKETS 

SWING
Most global indices rose sharply on 

Thursday after US President Donald Trump 
announced a 90-day pause on tariffs, but 

US stocks tumbled yet again 

                           1-day chg (%) 
TAIEX                    9.2 
Nikkei 225           9.1 
KOSPI                   6.6 
Euro Stoxx 50       4.6 
FTSE 100              3.1 
Hang Seng           2.1 
SSE Composite      1.2 
S&P 500                       -5.9 
S&P, Euro Stoxx, FTSE data as at 10 pm IST   Source: Bloomberg
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India’s negotiating position with US stronger now: Official
Finalising at least the first tranche of the 
deal may offer some relief to Indian 
exporters, even if Washington decides 
to continue with the 26 per cent recip-
rocal tariffs after the three-month pause, 
the official added. 

In February, Prime Minister 
Narendra Modi and US President 
Trump announced their intention to 
finalise the first phase of a mutually ben-
eficial BTA by the fall of 2025. 

After the US last week announced 
country-specific reciprocal tariffs rang-
ing from 10 per cent to 50 per cent on 
imports from several countries, with 
India facing a 26 per cent duty, Trump 
on Wednesday reversed his decision and 
announced a 90-day pause on all recip-
rocal tariffs — except those on China — 

effective from midnight on April 9 
(Eastern Time). Currently, a 10 per cent 
ad valorem tariff, over and above the 
existing most-favoured nation (MFN) 
tariff, continues on American imports. 

America’s plan to impose reciprocal 
tariffs on most countries has prompted 
several major trade partners to reach out 
to India for free-trade agreements 
(FTAs). Apart from the US, India is nego-
tiating trade deals with the United 
Kingdom, the European Union, New 
Zealand, Peru, Chile, and Oman. Talks 
for trade agreements with Bahrain, 
Qatar, and the Gulf Cooperation Council 
(GCC) may also materialise. 

The official cited above said India 
was planning to use this period to fast-
track long-pending trade agreements 

with key partners, such as the UK and 
the EU. 

In February, Prime Minister Modi 
and European Commission President 
Ursula von der Leyen had set an ambi-
tious target to sign an FTA by the end of 
2025. At present, the approach is to 
finalise the deal in tranches, although a 
formal announcement regarding the 
same is pending. 

India believes these trade deals will 
bring long-term benefits and boost 
exports to these regions, the official said. 

 “India’s negotiating position is 
stronger now. Considering the fast-
changing geopolitical environment and 
the EU’s tension with the US, the trade 
bloc is more willing to address India’s 
concerns on non-tariff barriers, such as 

carbon border adjustment mechanism 
(CBAM) and deforestation regulation,” 
the official said. 

Before the tariff pause was 
announced, Commerce Minister Piyush 
Goyal said on Wednesday that India was 
working with the US administration to 
remove the 26 per cent tariff imposed 
on Indian goods. 

 “We believe that India was not one 
of those countries which really needed 
to have tariffs on them because we were 
already in engagement for a bilateral 
trade deal but the US has not differenti-
ated. For every country, they have come 
out with a number. But we are in con-
stant engagement. We will be working 
with them to take off these additional 
tariffs in the days to come.”

 

 
 
 
 
 


