
Auto sector seeks restoration of
LPG/PNG supply for production
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The automotive industry has
sought the restoration ofthe
allocation of LPG/ PNG/Pro-
pane to the extent possible,
and has requested the gov-
ernment to provide visibility
on the availability of supplies
for industrial consumers in
the automobile sector
through a dedicated inter-
face. Any intemrption would
mean stalling the production
of vehicles or the final
components.

Auto industry bodies, in-
cluding Society of Indian
Automobile Manufacfirrers
(SIAM) and Automotive
Component Manufacturers
Association of India
(ACMA), wrote to (dated
March 9) the Ministry of Pet-
roleum and Natural Gas
(Ido-PNQ), Ministry of
Heavy Industries (I\{HI), and
the Deparrment of Com-
merce expressing concerns
over the availability of LPG
and'PNG for industrial use

- panicularly for foundry,
forging and machining units,
as well as ofher applications

- within the automotive
supplychain. '

"\ilhile SIAM firlly under-
stands that the recent devel-
opments in West Asia have
resulted in disruptions in
global energy supplies affect-
ing India, any restrictions in
the supply of LPG/PNG/Pro-
pane to the automobile sec-
tor and its ancillary indus-
tries may adversely impact
the supply chains ofvehicle
manufacturers, potentially
leading to disruptions in
vehicle production across
the country, triggering re-
duced manufacmring and al-
lied employment chal-
lenges," industry sources
told busines sline, quoting the
SLAMletter.

Similarly, ACMA said that

T'AKlt{€ A HlT. Any disruption, say industry bodies, could
impact the production schedules of critical automotive
components, particularly for MSME units aEursns

Sources said ply to sectors like restaur-
ants, hotels, among others.

According to ACMA Dir-
ector General Vinnie Mehta,
the sector is con,cerned
about the overall environ-
ment, since Indiahas ahuge
exposure to exPorts.

"\[hile West Asia ac:
counts for around $1 billion
of our exports; the European
Union is another $7 billion.
The Red Sea is impacted
right now, so the exports
have to be routed tlrough
Cape of Good Hope, and that
is gorng to increase the lo-
gistics cost, insurance, and
the availability of containers
at thisjuncture is also a chal-
lenge. So, there is a lot of
things happening around
sourcing of raw materials, es-
pecially the derivatives of
petrochemicals like polypro-
pylene for plastics (for auto
parts),"he said.

Mehta added that the in-
dustryneeds a few more days
to actually come to terms
with what's happening, and
what's going to be impacted
nowbecause some of the in-
dustries like the forging or
casting largely use LPG and
LNG, which would be defin-
itelyimpacted if supplies are
consuained.

factories located
in Guiarat are
most "lulnerable
as the state
government has
imposed a
50 per cent cut
on industrial uses
of gas amid
West Asia conflict

any disruption or uncer-
tainty in the availability of
LPG/PNG could impact pro-
duction schedules of critical
automotive comPonents,
particularly for MSME units,
which have limited fl exibility
to transition to alternative
energy sources in the short
term.

REGIONAI CIIAI,I,ENGES
For instance, sources said
that factories located in Gu-
jarat are the most vulnerable
as the government has im-
posed a 50 per cent cut on in-
dustrial uses of gas amid
WestAsiaconflict.

Meanwhile, MoPNG has
formed a three-member
panel to rwiew the LPG sup
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