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ance at 90.20 lastweek.After
consolidating around these

levels for some time, the
local currency has now
slippedto the current levelof
90.58.
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The Indian crurency re-
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mained soft desPite favour-
able factors like a weakening
dollar and Positive caPital

preciate as the risk aPPetite

iemained fragile influenced
bv eeo-Dolitical uncertain-
tiLsiespeciatly the US-Iran
talks. This can be Particu-
larly important for the ruPee

because the outcomes can

stop the decline, at least
temoorarilY.

C'oming"to the dollar in-
dex, it fell off the 21-daY

moving average at 98last Fri-
dav and is now trading at

96:90. The price action aP-

oears bearish and there

"rrinhtb. 

some more decline,
wtfich can be stoPPed bY the

support at 96.40. Subsequent
suDDort is the re$on
be'di,een 95.60 and 95.80.

The recent emPhasis ofJa-
Danese authorities about Po-
tential intervention in the
currency market weighed on
the dollar. The dollar index
lost 1.2 Per cent since last

imoact oil Prices consider-
abfv and India relies heavilY

on 
"imports. AnY significant

rise inbil prices canbe negat-
Fridav.

with respect to the do-
mestic factbrs, NSDL data

shows that forergn Portfolio
investors (FP! has PumPed
in a net $1.9 billion into the
Indian market (equities and

debt combined) over the last

The dollar-ruPee exchange which has to
rate will stay within 90 and 9'l

in the near term, unless

unforeseen factors come into
play em rurees

OUTLOOK
The weakness in the dollar

ive forthe ruPee.
The chart, too, shows

can help the ruPee to an ex-

that tent. llowever, chart

to rise shows that there is a notable.
the rupee is stmggling
as it faces resistance.
is an analysis.
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