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| The riipée on Monday fell to

- its new all-time low of 87.95
‘Tevel per US dollar in intra-

day trading but recovered.

| “slightly " to' close at 87.48,

“aided by the Reserve Bank of

India’s’ hkely mtervennon,

| experts say. .

T “With therecent easmg of
the - hqmdn:y deficit' and a

| sudden spike in the’ USD/

,the RBL has stepped‘

) “cnhczrl 88 mark. With fov'—
-ieign -exchange reserves ex-

“ceeding $630 billion ‘and

‘with ‘2 cushion of import
‘| eover of up to 10 months, the
“central bank is willing to
“slow the current steep de-

|preciation’ cycle: also -,

| veriting excess - 'volatility,”
| said Amit Pabari, MD at CR
E '_j-Forex i

‘;DUTLOGK

—Accordmg to Madan Sab-
navig, - chief economist at
i BankofBaroda,globaluncer-
“tainty factor is currently

| driving the rupee depreci-

- ation and ‘markets will be
lookmg for s1gnals from up-
coming meeting of f US Pres-

-idént Donald Trump and

: ime Mlmster Narendra

1 Modi.”,

- “We need to see the RBI’s

" ifterveritions to control ex-
cess volatility in market. The

_rupee, will likely be in the
ranhge of 87.40-87.75 before
88istested,” he said.

‘Pabari, meanwhile, said
the rupee is expected to
trade at elevated levels

pe
‘into stabilise the currency as.
| the USD/INR pair eyed jthe:

- uncertainty,” he said.

Rupee 3 dol[ar

87.50- 88 ZOmthe near term, ‘

with 87.50 as a key support

:level, balancmgglobal uncer=-
tainties wzth domesti¢ pshc:, !

shifts, -

RBI Governor Sanjay Mal-
hotra had last: week stated
that intra-day movements of

rupee aredriven by demand-

supply dynemics.and - one
must look at long term sta-
bility of the local currency
“Global -~ uncertainties,
even if the tariff trade wars

were ot to carry out, but .

just the uncertainty in itself
is something which is worri-
some. As that %135 direct kn

pact on'growth, investment

decisions, and consumption -
«expenditure decisions which
- get deferred. The appreci-
* ation of the dollar and the de-

preciation of the rupee isac-
tually . linked “t0 * this

According to experts, on

‘the domestic front, the bank-
ing sector faced a severe li-
. quidity ¢runich, with the defi-
. cit-hitting a record high of

%3.3 lekh crore in January. To

) address this, the RBI took .
various measures, including
Open Mearket Operations:

(OMOs) and Vmab}e Rate

+ foreign institutional

. billion 'since the'start

“icent {
3 'supplg
. market,:.
., downm Nard pressure on thev ‘
. currency. t
“Globai%y, ‘the “situation®
~hasbeen equaﬂychaﬂengmg" i
“Escalatmg trade tensions,

oainst§

everse Repo {VRRR) aucj, -
tions, which injected more - |
circulatiori of fupeg into the

market, Moreover, the RBI ™

hed temporarily paused its -

- active interventiens-in- the i
forex markettoavoid worsen

the liquidity deficit, leaving

_ the rupee’ vulnerable to ex-

Addmg 0 the’ mgee ’S Wi

vestors (FIIs) have be
Vrelentiess el
‘ puﬂmvoutastagg ring $7.

year. This . o
outﬁo ombined ‘with the ~
"RBI’s’ deCIS‘O- iy
rate 106,25 percentandithe
Cash Reserve Ratioto 4 per |
ther increased the’
of rupee flow'in'the -
. intensifying ~the -

‘fuelled by Trump’s imposi-
tion of tariffs —includinga |

25 per cent duty on alu-

‘minium and steel — have’

- created yﬂdespread eco-

nomic uncertmnty This has:

' driven up demand for the US -
dollar as a-safe-haven asset.”

‘ Compounding the issue, in-

- flation ~ expectations have

surged, with year-ahead pro-

~ jections jumping to 4.3 per

cent in February from 3.3 per

- céntin January marking the

Ihlgheét level since Novem-
_ber 2023. These factors have

collectively added up to the

doilnr; strengm, furﬂzer;v
weighing on thef rupee, :
\ Pabari sam




