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outperformed other k"y
benchmark indices, and the
valuations, by and'1arge, re-
main lofty. Sixty two of the'
266 listings since last year
have seen gains of over 100
per cent,

The BSE Sl,{E IPO index is
up 75 per cent'in the past
year compared n'ith returns
of 3.5 per cent for the BSE
IPO inde4 7.4 per cent for
the BSE Smallcap index and
8 per cent for *re Sensex.

The SME platform saw a
record 240 offerings in
CYZ4,withan average size of
t36 sore, mopping up
{8,757 crore. This was 1.9x
higher than the previous best
amount mopped up in CY23
and nearly equal 'to the
amount raised between 2012
and 2A22. Market regulator
SEBI recently: tiShtened
rules for SME IPOs, hllowing
ontry firms &at have an oper-
4ting profit of at least tI
crore from operations for
two out ofthree previous 6n-
ancialyears to file for IPOs.
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One-tldrd of the 266 small
and medium enterprises
(SMEs) that listed since the
beginling of last ye?J are
tradingin the red.

Thirtysix ofthese BB com-
panies.had seen a subscrip-
tion of over 100 times.
Magenta Lifecare, a com-
pany that had got subscribed
over 1,000 dmes, is down
over 30 per cent from its of-
ferprice.

SME IPOs have been able

andhave

issues, said ex-
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cause
float. But that has become in-

Worst rmers

Exports 78 -57

2 -L4

creasingly difficult,'of late,
because ofthe bearish senti-
ment prevalent right now in
small-caps. It has also be-
come difficult to attract new
investorS at higher prices
whic!, in tum, resulted in
valuations of SME stocks
correcting,' said market ana-
lyst DeepakJasani.

Jasaui added that grey
market premiums failed to
project a correct price, res-
ulting in IPOs that quoted at

a healthy gfey market
prerhium listing at a dis-
iount or falling below the of-
ferprice in afewdays.

Eighteen of the last 20
SME IPOs garnered a sub-
scription of over 50 times. Of '
tlrese, eight made a dismal
debuq with retum$ lower
than6percent.

INDEXOUTPERT'ORMS
Despite *re recent wobble,
the SME index comfortabiy
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