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US ~ President - Donald
Trump’s intention to impose
an additional 25 per cent tar-
iff on imports of ‘steel and
aluminium is not singularly
worrying for India as it ap-
plies toall countries but New
Delhi may try to negotiate an
exemption, sources said. -

This is because the levy
may potentiaily affect Indian
exports if applied in full.

“The proposed move will
not impact Indian steel’s
competitiveness  vis-a-vis
other exporting countries as
the same duty has been in-
dicated for all. But it will def-
initely give a bigadvantage to
US producers,” a source
tracking the matter told
businessline.

Ifapplied in full, the duties
may be too much for Indian
exporters to absorb, another
source pointed out. New
Delhi may, therefore, try to
wriggle out of it, he said.

“India may try to negoti-
ate an exemption from the
duties as.part of a possible
mini trade deal or FTA with
the US or as an‘arrangement
ocutsideit. Since Indiaisnota
significant exporter of steel

The course of
action for India
is fluid as the
tariffs may further
evolve before
Trump and Modi
meet, say sources

and aluminium to the US
when compared to countriés
such as Canada, Brazil,
China and Mexico, its ex-
ports are not a significant
threat to the US industry,”
he said.

India’s steel and alu-
minium exports worthan an-
nual $1.5 billion may be at
stake if Trump applies the
threatened duties, according
toindustry sources.

PREVIOUS CONCESSION
Interestingly, India had man-
aged to get an exemption
when Trump had imposed
punitive tariffs on steel and
aluminium’ during his first
termin 2018.

But it was a partial exemp-
tion given by the Biden gov-
ernment after five years of
talks.

India agreed to remove
some of its retaliatory tariffs
thavitimposed-on American

monds, chickpeas, Ientxls

" and walnuts. -

“Since Prime Minister
Modi is scheduled to meet:
Trump later this week in

- Washington and the tariff

situation is still developmg’,
it is premature to say what
stand India would take on
the matter. But getting an ex-
emption is certainly desir-
able for India,” the second
source said.

What has made thmgs
more complicated for India
is Trump’s warning that
there would be an announce-
ment later in the week about
reciprocal tariffs on all coun-
tries that tax imports from
the US.

' FTA, MINI TRADE DEAL

“India has been hoping that
the US would agree to nego-
tiate a free trade agreement
or a mini-trade deal where
both sides could gain. But it
is still unclear. what conces-
sions Trump would agree to
extend to India and what de-
mands he would make,” an
industry official said. - ’

The US is India’s top ex-

port destination -with ex--

ports to the é(’)'iinﬁfy'_lValaed
at $77.5 billion in FY24, lead-~

ing to a trade surplus of

about' ,‘Z@SS billion.:




